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THE MONEY MARKET. 
Tue turnover of funds incidental to the end of the quarter 
—which coincided with the Stock Exchange fortnightly 
settlement—was heavy, but the amount borrowed by the 
market from the Bank on Thursday was described as 


| “‘ moderate,” a fair amount having been borrowed earlier : 


in the week with the object of. reducing the amount likely 
to be needed on the last day of the month. Short loans on 
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was much easier yesterday. The tendency {n the discount 
market was, if anything, a little easier towards the end 
of the week, though the quotation for three months’ bills 
remains at 4% per cent. Yesterday’s Treasury bills, 
although a January maturity, were allotted at an average 
of 444 per cent., which is much the same as last week. 


Bank Rate seeeeeseeoseeeee 

Banks’ Deposit Rate eeeeee 

Discount Galhecvccecceves F 
Houses Notice eeeveeeve 32 3} 


3 3 3, 
a at 23 (Dec, 5,25 
Market rate (3 months’ bills)) 443 | 4% %! 44 & oe 


Thursday’s Bank return showed a decrease of £97,300 
in the stock of coin and bullion and an increase cf 
41,542,100 in the note circulation. The Reserve was 
thus reduced by £1.639,400, the Proportion falling by 
1.6 to 28.6. per cent. Market borrowing was reflected 
in an increase of £3,458,100 in Other Securities, but 
Government Securities were reduced by £649,900. 
Public Deposits rose by £2,828,900, and there was thus 
a decline of £1,705,500 in Other Deposits. Currency 
notes. were increased by £469,800 to £ 287,857,600, 
which includes £1,294,600 for notes called in but not 
yet cancelled. Silver coin in the Redemption Accouat 
was reduced by £250,000 to £6,300,000. The fiduciary 


issue is £230,313,000, or £17,589,500 below the maxi- 
mum for 1926. 


NEW YORK MARKETS. 

The month-end settlements and big interest and divi- 
dend disbursements have caused a flurry in call money, 
but it is expected that rates will relax somewhat in the 
coming week, with money remaining generally firm 
through the rest of the year. The Federal Reserve 
statements reveal a sizeable increase in discounting for 


The 


the System, with the ratio down o.5 per cent. 
condition of the New York bank. is little changed, anc 
the feeling now is that the authorities here will be con- 
tent to maintain a passive attitude for the time being 
in view of the needs of the exchange market and weak- 


ness in. certain prices, such as cotton and silver. Trade 
and industry are maintaining their striking activity, but 
with no inflationary tendencies, and the share market 


maintains a waiting attitude, with the public little 
interested. 


THE STOCK MARKETS. 

Although prices in certain sections of the Stock Ex- 
change have hardened during the past week, business 
still remains on a small scale. The Government’s offer 
of conversion to holders of 5 per cent. Treasury bonds 
maturing next February produced a rise in existing Con- 
version stocks, since it removed apprehensions of a big 
issue of the latter in the near future. The failure of the 
New South Wales loan, of which 84 per cent. was left 
with underwriters, weakened the Colonial market, and the 
immediate success of the Hamburg 6 per cent. loan at 
934 provided a striking contrast. Home Rails spurted 
on expectations of an early end to the coal stoppage, and 
Argentine rails remain fairly firm. The rubber market is 
steady, but oils are irregular. Industrials as a whole are 
a little more cheerful, and in the mining section diamonds 
are strong, though tin shares are still the centre of attrac- 
tion. The Laras (Sumatra) Rubber issue of shares and 
debentures w2s over-subscribed. 


THE COMMODITY MARKETS. 

Home trade is greatly affected by the stringency of 
the fuel situation. Supplies of foreign coal are below 
requirements, and prices continue to advance. In the 
iron and steel trades a disposition is apparent to with- 
hold important commitments until the strike is settled, 
and the amount of business passing has diminished. A 
fair demand for raw cotton been forthcoming, with 
prices steadier after the break of last week. Yarn quota- 


THE ECONOMIS?. 


(October 2, 1998, 
tions are firm, and there is an increased inquiry for ik 
raw material prices being regarded “as on an attractn’ 
level for freer operations. Wool prices at the fe 
sales have generally maintained recent levels, but in the 
West Riding the turnover of yarns and piece goods ; 
disappointing, and is causing some uneasiness, S 
prices are steadier after recent fluctuations, b 
fallen off. Wheat was quiet to dull early in the week 
but has shown subsequent firmness. Sugar prices load 
again showed strength, the position tending to ¢j hten 
on the supply side. Coffee is steady, and tea slightly 
dearer than a week ago. The rubber market has “ 
less active. Among non-ferrous metals, tin has not mai. 
tained the advance made in the earlier part of the week 
but copper and lead are in steady request. , 


€ 


The foreign exchange market was dull during the 
week. The general tendency of the principal foreign 
currencies was to improve, and of the gold exchanges 
at one time to move in sympathy with the dollar against 
this country. Some surprise was occasioned in the early 
part of the week by the widening of the forward rate 
of the lira from 14 lira for one month to 7 lira discount, 
at which latter level business was done. This, however, 
is understood to have been attributable to the necessity 
to carry forward several heavy positions, which all fell 
due at the end of the month, and this is confirmed by the 
subsequent recovery of the forward rates. New York 
opened on the 24th at 4.8575-4, and was rather weake 
next day at 4.85;%-7- On Monday and Tuesday furthe 
weakness was shown at 4.854-7%, but a recovery took 
place on the 29th and 3oth to 4.85;%;-}, and yesterday’ 
rate was decidedly firmer at 4.85}. Forward rates aré 
31-32 cent and 1 cent premium for one and three months 
Paris opened weak at 175 on the 24th, but recovered to 
174 after touching 176, but was weaker | next day 
at 1744-3. On the 27th, after a weak opening at 176 
there was a recovery to 173%, with a later relapse to 1744 
at the close. Forward rates were better at 3% and 9j 
discount for one and three months, and improved stil 
more next day to 3} and of discount for the same period 
The spot rate improved to 172 on the 2gth, and to 171} 
on the 3oth, and was at 171$ yesterday. Forward rate 
showed a similar improvement at 3f and of discount fo 
one and three months on the 3oth, and the same quota 
tations prevailed yesterday. Belgian francs followed ! 
the wake of Paris and showed the same improving ten 
dency after some weakness in the early part of the penod 
under review. From 1814-3 on the 24th the rate improved 
to 1808-3 on the 28th, and to 1784-% on the 3oth, but at the 
moment of writing the rate is rather worse at178}. For 
ward rates showed the same improvement as in the cas¢ 
of Paris at a discount of 3f and 7}f for one and three 
months on the 27th, 2}f and 7f on the 28th, 2} f and of 
on the 29th, 13f and 53f on the joth, and iif wp 
yesterday. The lira also improved, both spot and : 
ward after the somewhat unexpected deterioration in He 
forward rates in the early part of the week, which \ 
have referred to above. Spot opened at 132 on the 2 
improved steadily to 1263 on the 28th, and to a 
the 29th. On the 3oth there was a reaction, probabl) 7 
a result of profit-taking, to 129}, and this ee 
borne out by yesterday’s recovery to 1209. Forward . ! 
for one month and three months were at 4 on 
count as compared with spot on the dates m 
i : lira; 27th, 4 
tioned as follows:—25th, 5 and 8} ee ad 
and 7} lira; 28th, 3 and 7 lira; 3oth, nd - 
52 lira, but there was a slight weakness yester nf 
discount of 2 and 6 lira for delivery in the same a thd 
The recovery in these three currencies is attribute al 
case of France to official support of the ane nal 
case of Belgium to renewed efforts at stabilisa . ee 
in the case of Italy to a certain measure of od ‘a 
remedial specifics applied. The peseta wea”. 

bly of a combine 
31-95-97 on the 2gth, as a result probably vs: but it 
tion of bear raids and uncertain political factors: a 
. . on the 3 
recovered to its opening level of ee at 31-96. 
The rate was rather weaker again rie vl moved 
Amsterdam, Berne, Berlin, and aes. mt 20.37> 
slightly’against this country to 12.11%) 25-') ay 
22.14 from opening levels rather higher, but ver 
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» littl weaker at 42-45 after opening at 41-44. Buda- 
weakened from 27.60 to 27.70, Athens from 407 to 
* Bucharest from 920 to 940 between the 24th and 
h. The other European currencies do not call for 
, ark. Of the South American currencies the peso was 
very firm, and improved from 45%d on the 25th to 467d 
n the 30th, where it remained. The milreis was frac- 
jonally weaker at 74d after opening at 7;4d. In the Far 
fast the yen showed a temporary weakness at 1s 11 29-32d 
in the 28th after opening at 2s o 1-32d, but recovered 
ain to 28 at the end of the week. Japan has been a 
wsiderable buyer of cotton and wool recently, which 
say account for the decline. The rupee has been very 
«m throughout at about 1s 54#d, after touching 
is 5 61-64d during the early part of ‘this week. The 
ver market has seen a succession of sharp falls in values 
glowing heavy China selling, with very little buying on 
ie part of India to act asa check. Asa result the lowest 
ie since December, 1915, was recorded on the 2oth, 
jut there was a further fall of yd next day. The China 
changes were weaker as a result, especially Shanghai. 
Hongkong fell from 2s o}d on the 24th to 2s ofd on the 
~th, and Shanghai from 2s 8d to 2s 74d during the same 
period. Singapore remained unchanged at 2s 34d. 




















































































NATIONAL ACCOUNTS. 
The following table shows the national income and 
wpenditure during the twelve days ended Septem- 
ber goth :— 


(000’s omitted.) 
EXPENDITURE, £ Receirts. £ 
Services .......ceececeee 14,269 | From Revenue .. .........e00 16,132 
Hsrest, &c.,0n Debt ........+8 4/97 | Increase in debt ........cc00s. 10,038 
i it Fund eeeereeereeeereeeee 660 
TIGD ccc cccvccceevasececess 988 
iorease in Balances ......0+ 6,156 
26,170 | 26,170 


otal revenue for the twelve days ended September 3oth 
amounted to £,16,132,000. Customs yielded 43,736,000 
ind Excise £51,692,000. Estate, &c., duties produced 
.2,400,000. Property and Income-tax. _ yielded 
{4,646,000 and Super Tax £520,000. Receipts from the 
host Office amounted to £ 1,750,000. The week’s opera- 
yas increased the National Debt by £ 10,038,800, and 
wsed the following changes :— 





(000’s omitted.) 
£ & 
lic Department Advances .. —18,350 | Treasury Bills ............- vee «64 24,565 
National Savings Certificates 250 
GRACIAS» oo 6c vv cvccaccsvoveece + 3,573 
—18,350 + 28,388 


he floating 
{706,181 ,o00. 


Financial Year, 1926-1927 (April 1 to September 30, 1926). 


debt was increased by £6,270,000 to 


Fy £ 
wal Expenditure... 383,990,051} Raised by Revenue.. 322,266,041 
wicrease in Balances § 2,207,619; Amount borrowed .. 63,931,629 
Total.....sse06 386,197,670| ‘Total.......... 386,197,670 


Estimates for Frxancian Year 1926-7.} 


£ & 
byenditure........ 825,727,000 | Revenue.......+.++- 824,750,000 
Defici eeeeseseneeesecs £977,000 


t Revised in Exchequer Return dated July 26, 1926. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following 
‘mpanies:—Pearson and Knowles Coal and _ Iron, 
inglo-Siam Corporation, Monte Video Waterworks, 
Clayton Wagons, Hovis and Anglo-Canadian Explorers, 

chairman of the Anglo-Siam Corporation referred to 
“© Improved financial position of Siam, and was hopeful 
> egard to the current year’s outlook. Sir Peter 
ylands, chairman of Pearson and Knowles, dealt with 

woes of the steel trade in general and of his com- 
Pany in particular. 
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nu, "it {0 mect a demand from many of onr readers, we have 

ther ts which will. enable us to supply statistical or 

tien “uation from our records, and to answer economic 

lass A small charge will be made (with a minimum of hall- 
) to cover the cost of any special work involved. 
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THE GOVERNMENT AND THE MINES. 

Tue drift back to the mines is gathering force, the’ 
numbers in coal-producing pits amounting at the time of 
writing to nearly 160,000. The most important develop- 
ment in this connection is the extension of the movement 
to the die-hard county of Lancashire. At the Atherton 
Colliery a secret ballot was held under the supervision of 
a public official, which, with 60 per cent. of the men 
voting, showed a majority of 3 to 1 in favour of a return 
to work. This lead has naturally been taken up by 
neighbouring collieries. 

In the meantime, the prospects of a general settlement 
are almost extinct. The debates in the House of Commons 
on Monday and Tuesday produced yet another of those 
kaleidoscopic changes of the situation which have occurred 
sO many times during the last few weeks. Mr Baldwin 
added nothing new to the discussion. His was the speech 
of a man who has thrown up the sponge, and its only 
points of interest were, first, his generous recognition that 
the Chancellor of the Exchequer was much more likely 
to settle the dispute than he was himself; second, the 
renewed declaration that in passing the Eight Hours Act 
‘* there was never any question in our minds of a universal 
eight-hour day,’’ and, finally, the declaration that in 
refusing to enter into a tripartite conference the owners 
had ‘* acted with stupidity ’’ and ‘‘ with a want of cour- 
tesy to the Government. Whether such a conference was 
likely to lead to anything or not, it was their duty to 
accept that invitation.’’ Mr Churchill, on the other hand, 
who has now evidently become the main source of vigour 
and initiative on the Government benches, gave an inter- 
pretation of the Government’s position which once more 
revived the possibility of a general settlement. The 
Government’s offer of a national tribunal, described in our 
last issue, was apparently intended to be a much wider 
and more far-reaching proposal than anyone imagined 
from the text of the suggestion, and he made it much 
more acceptable to the miners by two very important 
explanations. The first is that where provisional settle- 
ments are referred to the Tribunal—which, it will be 
remembered, can only be done in the case of districts 
where hours have been increased—the Tribunal may re- 
consider the question of hours as well as of wages and 
other conditions, and presumably it might even propose 
the submitting of alternative plans to a ballot as suggested 
in our columns last week. This means that the question 
of longer hours is not necessarily disposed of finally in 
every case where the men have to make a provisional 
agreement on a 7} or 8-hour basis. Secondly, after a 
miners’ member had pointed out the weakness of a pro- 
posal which ruled out any possibility of reconsidering 
provisional agreements in districts where hours remained 
on the old 7-hour basis, Mr Churchill observed that it 
was always open to the miners’ leaders to suggest modi- 
fications of the Government’s scheme—the implication 
being that the Government had not closed its mind to the 
possibility of revision of terms in every coalfield in the 
ceuntry. Mr Churchill has also indicated that the Govern- 
ment is prepared to discuss with the miners the instruc- 
tions to be given to the Tribunal, which means, in effect, 
that they would negotiate forthwith on the problem as to 
what issues are to be treated nationally. These explana- 
tions clearly make the Government proposal very much 
more substantial from the miners’ standpoint than they 
originally a red. 

The ate’ emeckiive. however, could not bring them- 
selves to recommend them, though they are clearly all 
that can be saved out of their inevitable defeat. When 
the delegate conference met on Wednesday, therefore, the 
executive laid the situation before it without any recom- 
mendation at all, and the conference being equally divided 
in opinion, passed the decision on to the districts without 
comment. The latter are to report to a further conference 
next week, but as no provision is made for a ballot or 
any systematic canvassing of opinion, and as, moreover, 
the Government plan leaves many points in obscurity, it 
is hard to see how the districts can give an intelligent 
lead; they are more likely to take the line of least resist- 
ance, and, in accordance with what has become a habit, 
repeat the usual veto. | : 
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This last phase has emphasised more perhaps than 
ever the lamentable failure of leadership on the men’s 
side. At the last meeting of the delegate conference three 
out of four of the officials, including both Messrs Herbert 
Smith and Cook, were actually absent, having left 
the country to attend the Miners’ International at Ostend 
for the purpose of raising more money, urging the futile 
request for a boycott of coal for Britain and pursuing Mr 
Cook’s personal quarrel with Mr Hodges, the secretary of 
the International. It would be hard to believe in so 
astounding a lack of sense of proportion were it not that 
the miners’ leaders, both before and throughout the dis- 
pute, have repeatedly acted in a similar manner, and by 
so doing have thrown away chance after chance of 
achieving a settlement. 

In the unlikely event of the miners accepting some- 
thing on the lines of the Government scheme, the 
latter will be faced with the determination of 
the owners to refuse any plans of the kind, 
and the Government will be face to face with 
the problem—which was much discussed in the House 
last Monday—of imposing its will on the industry. 
The burden of Mr Baldwin’s apology was that he cannot 
compel the owners to reopen their pits any more than he 
can compel the men to go down the mines. His functions 
were inevitably limited to those of conciliation. There is 
much to be said on the vexed question of whether it is 
wise for a Government to attempt to impose conditions on 
any industry, a topic which Sir Ernest Benn has contrived 
to bring to public attention during the summer season. 
His case against State interference is not unnaturally 
supported very strongly on the Government side of the 
House. But it is profoundly untrue to suggest that the 
Government is impotent on this matter. As Mr Lloyd 
George pointed out, the responsibility of the owners would 
have been promptly dealt with during the war, and Mr 
Lloyd George did not hesitate to say that, in the last 
resort, he would be prepared to take the mines over tem- 
porarily if the owners were obdurate in refusing what 
the Government considered to be fair terms. In the Eight 
Hours Act, however, the Government has a much milder 
weapon, and, reading between the lines, it is quite 
evident that in passing that Act the Government felt that 
they were placing the owners under an obligation which 
would make them amenable to their views. Indeed, in 
June last the Government would have introduced addi- 
tional clauses into their Bill if they had doubted their 
ability to ensure certain conditions in the final settlement. 
It is for this reason that Mr Evan Williams’ obstinacy 
has created such soreness in official circles. The problem 
in regard to the owners is, however, fully met by the 
fact. that the Government’s own proposal anticipates 
setting up a body which shall impose conditions on the 
industry, just as the conditions of three million work- 
people in various industries throughout the country are 
to-day fixed by statutory Trade Boards. - To the argument 
that similar means of pressure are not available in the 
case of the miners, Mr Lloyd George rightly retorted that 
in the last resort the bargaining position of the worker 
does not permit him to stand out against economic pres- 
sure. He might have explained in elaboration of this 
point that the Government may play a very important part 
in overcoming his resistance, as indeed it is doing with 
the silent co-operation of the masses of the nation, by 
importing coal, by economising resources, and by render- 
ing impotent in various -ways the miner’s effort to 
paralyse an essential service. . 


TRUSTS AND COMBINES IN COAL, IRON, AND STEEL. 

In view of the conclusion this week of an agreement 
between the four chief - Continental steel-producing 
countries of Europe, which we deal with in a later column, 


considerable interest attaches to the views on the question 
of such agreements which are expressed by a cor- 
respondent in the following article. His attitude towards 
the problem i. which is undoubtedly widespread in 


ditions of world trade are undoubtedly tending to weake 
this traditional attitude. We shall have further og n 
to deal with some of these new conditions. ston 


THERE is much misconception about industr 
tion, especially in such matters as nation 
national combines in the coal and iron gr 
We have people advocating the unification of our Mining 
industry in the interests of economy. We are advised 
by some authorities to form a great iron and steel ha 
bine, or trust, on the lines of the United States Steel 
Corporation, in order to cheapen production and advance 
our export trade. There is talk of the formation of a 
huge European iron and steel pool, or pact, or agree. 
ment, and we are told that if we do not join in the scheme 
we may be subjected to more intense competition. |, 
the circumstances, a brief review of the general position 
may be offered without much apology. 

It needs to be noted that the unification or trustifica. 
tion idea can easily be carried too far. It is a fact that 
gigantic organisations have sometimes defeated their own 
objects. Mere bigness does not always lead to economy 
of production or strength of organisation. 

Take the case of the mammoth Steel Corporation of 
America, an organisation we are invited to imitate. 
Before that great trust was formed the United State 
produced the cheapest steel in the world, and it seemed 
to be only a matter of time—only a case of increasing 
productive capacity sufficiently—when America would 
become the greatest iron and steel exporting country. 
She was already the second country in exports. The 
organisers of the Steel Trust got busy. They felt that 
by bringing every phase of production and business, fro 
mining ore to selling the finished steel product, under ; 
single management, they would economise costs and de 
velop a mighty export trade. Indeed, they boldly declare 
that they would ‘‘ annex the world’s trade in steel.” The 
cheap steel of America was to be made still cheaper 
From second place in foreign trade America was to leap 
into such a position that it would be a case of Americ 
first and the rest nowhere. It was asserted that British 
and German steel manufacturers would be practically 
wiped out of neutral markets by the new Amenca 
trust. To use an Americanism, the United States Steel 
Trust was going to “‘ lick creation.’’ America had 
already the cheapest ore and coal and iron and steel; the 
most efficient plants and the most pushful business men 
and the organisation of the mines and works and sale 
departments under a single and powerful board of direc 
tors would put the finishing touches on American stect 
trade efficiency and competitive power. The Press article 
on the matter, printed 25 and 26 years ago, make funny 
reading to-day. After a quarter of a century of United 
States Steel Trust operations, the mighty America, = 
all her vast natural resources, is a very bad fifth in the 
export trade competition, and her iron and steel manulee 
turers are pleading—one might almost say ee 
more protection against British, German, and othe 
foreign irons and steels. e 

One of the most significant facts of modern voneneni 
history is that under the sway of the huge ae ~ 
America has fallen from a highly-promising secon “ 
tion to'an inferior and unpromising fifth place : ads 
international steel export trade race. America oa 
beaten by Britain, by France, and by. Germany iaate 
tune, in each case, of about 2} tons to one in “ig ne 
Even tiny Belgium beats America by wa Ys f 
tons to one. Excluding the business with the : 
bouring Canada, and taking simply Ce eat 
American steel hardly counts in the internationa on a 
We beat. the Americans by at least four oh a 
outside the North American Continent. This is a nd 
opposite of what was predicted, and confidently f cat i 
when the United States Steel Corporation Pes he 
1got. The alleged unorganised British steel "9 highly 
not been beaten, or seriously challenged, by hes ay 
organised American. industry, and nothing wad 
tariff wall stands between the a industry 
severe beating: on its pwn ground. 

Pecied costs have not’ been reduced by i : al 
Trust. - to increase from the day 


ial Organisa. 
al and inter. 
Oup of trades. 


- | was formed. Not only was there over-capitalisation 2 
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failure to obtain the market monopoly aimed at, but 
a . : . 

the alleged richness and ead of the trust caused serious 
ifations in mining an manufacturing costs. Before 
the Steel Trust was formed, United States iron ore carried 
royalties of only a few cents per ton. The organisation 
of the trust, accompanied as it was by loud boastings, 
caused wild speculation in ore lands, and the big com- 
sine had to pay as much as a dollar a ton mining royalty. 
Rail and boat rates were put up. State and local authori- 
‘jes levied extra taxation on the trust properties. Work- 
nen demanded wages and officials demanded salaries from 
the “billion-dollar trust’’ which they would not have 
thought of asking from smaller employers. It is scarcely 
gretching language to say that costs all along the line, from 
the pit to the finishing mill and the sales office, jumped 
up as a direct result of the ambitious organisation scheme 
yhich was intended to reduce costs. The international 
competitive powers of the American steel trade have been 
very seriously weakened by the mammoth United States 
Steel Corporation. It is not here contended that British 
steel-makers, if they formed a huge combine, would make 
all the mistakes made by the organisers of the American 
Trust, but it is certain that. trade unions and other bodies 
yould make bigger demands, and that some of the special 
factors which make for enonomy of production, high 
quality of product, and foreign trade-getting abilities in 
our case would be weakened, if not killed, by trustifica- 
tion. Incidentally, in our case the nationalisation move- 
ment would be strengthened. 

Take coal. We are invited to form a great Coal Trust, 
on lines of the Gerisian Coal Syndicate, in order to restore 
our export trade. What has the German Syndicate done 
that we should imitate it? The German coal trade, with 
all its cheap and docile labour, with all its preferential 
nil rates and cheap water transport, with all its alleged 
tlicient organisation, has never yet beaten the British 
wal export trade, save during a British strike. The unor- 
ganised British coal trade exported 73,000,000 tons of coal 
ina year before the war.. The syndicated German coal 
trade did not get beyond 34,000,000 tons. Since the war 
the British coal trade has done as much as 79,000,000 
tons of exports in a year. The German Coal Syndicate 
has not done 25,000,000 tons in any post-war year. Per 
nan employed and ‘per ton of coal raised, the British coal 
rade pays wages so per cent. higher than the German 
wal trade affords, and still it beats Germany in the market. 
The statement made in this country recently that the 
sganisation of the German coal trade has ‘‘ given satis- 
fiction to all concerned’’ is flatly and thoroughly contra- 
ticted by Consular and other authoritative reports. 

The so-called reorganisation, or trustification, or unifi- 
tation, of the British mining’ industry would be bound to 
hil. It would mean cumbersome and red-tape methods ; 
it would destroy personal or company initiative and 
interest ; it would penalise the most progressive concerns 
«order to subsidise the least progtessive ; and stagnation 
 retrogression would’ result. The’ unification of British 
nilways under the group ‘scheme has not made British 
traders contented. Unification in a competitive and un- 
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American competition might then become a serious 


contended that we would do better to share trade than 
compete for it. That means two things. It means artifi- 
cially high prices and a further reduction in the world’s 


undue proportions of the available business to foreig 


International Steel Rail Syndicate for proof of this. 
Before that combine was formed we exported more rails 
than all competitors put together. That was proper. We 
niade the best rails, and we had the best shipping facili- 
ties. We had the most Colonies requiring rails. e had 


the. greatest economic need’ of a big trade in manufac- 
turéd exports to balance food imports. Instead of taking 
measures to enable ourselves to continue to hold the lead- 


scheme. We very quickly fell from a long-leading first 
place to a poor third position in steel rail exports. Our 
people were out-voted. Our peculiar needs and rights 
were ignored. Voting power, bounties and subsidies, 


British trade from the premier position. It would be just 
the same if we joined in a more general steel products 
syndicate. Foreign industries would claim export shares 
on the basis of productive capacity, ignoring our claim 


imports of food. They would claim progressively increas- 
ing shares of the syndicated trade simply because they 
have secured, in special circumstances, increasing shares 
before the formation of the combine. We should find 
ourselves as effectually beaten in trade generally as we 
were beaten in the single product of steel rails before the 
war. What British industry cannot secure by purely 
British efforts it will never obtain as a unit of an inter- 
national syndicate or trust. 





A QUARTER’S NEW CAPITAL. 

THE September quarter, covering the holiday season, 
nearly always produces a smaller volume of new capital 
issues than any of the other three quarters. This year, 
with the coal stoppage acting as a restrictive force, the 
drop has been considerable. The total of public issues 
in the London market in the past three months has been 
#344 millions, as compared with £48 millions in the 
corresponding period of last year. Last year, however, 
the British Government contributed largely to the total, 
whereas this year it has not made net borrowings in long- 
dated form. Excluding British Government issues in the 
two periods, the issues of the past quarter have been £35# 
millions, as against 417 millions a year ago. How this 
growth was distributed over various categories of bor- 
rowers will be seen from the following table :— 


tteltered trade like coal would prove far more derisory. (In Million £'s.) 
e gigantic fleet of.-American ships under the single r British |. 
‘ontrol of the United States Shipping Board has been a is Behe f ana |e fils. i 
colossal failure. ' ’ 8 HE Foreign) 5 § |S a lee ta 
Turning to current moves for international steel syndi- | _ — eee vee 
cates, what do we find? Many misconceptions and contra- | Tote! whole year, 1919. ./LQUns ne “a1 oe att 


detions. It is stated that if Continental European steel- 
Makers succeed in forming the proposed ‘comprehensive 
‘ombine, and we neglect to join, we‘ shall be crushed 
cen the upper millstone of American competition and: 
yr nether millstone of.Continental competition. It has just 
‘een. noted that American ‘trustified competition is little 
io a bogey. ‘If the stiggested Franco-German-Belge- 
xemburg, &c., iron pact does really materialise, selling | 
Prices will be advar and competition against our pro-| © 
will be less, and not more, keen. It is stated that | no. 
pact is needed: because ‘productive capacity has out- 
ee consumptive requirements. Nothing can be more 
“ulated to curtail demands than an increase. of selling | 
fs In any case, American steel-makers will not come. } 
to 'ecombine. If they were so disposed, the law would | 
 aieecmit them. " With all ‘the European iron and steel. | #04 
sina ring, regulating output and increasing prices, | 
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sition, and we on this side might lose heavily. It is 


purchases of steel—in other words, more unemployment; . 
and it means that the British industry will become a mere | 
unit of an international combine, which would allocate . 


oreign — 
nations. We have only to turn to the history of the old 
the most capital invested in foreign railways. We had - 
ing position, we joined the syndicate—a_ trade-sharing - 
tariffs, and all other possible means were used to dislodge 


to abnormal exports of manufactures to pay for abnormal - 
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The British Government figure represents an excess by 
41.45 millions of encashments over new sales of National’ 
Savings Certificates. Our statistics do not include tem- 
porary operations, such as Treasury bills and Ways and 
Means advances, nor, in the case of borrowers (public 
or private), do they include moneys raised for redemp- 
tion or replacement or conversion purposes. The figures 
which we give represent new money. The figures of 
the third quarter of the first nine months of this year 
and last are analysed under a number of groups in the 
following table :— 


T 
First 


September 


“es ey 1925. | 1926. 
£ 


Total \ine Months 
a. to Bw, 


154,970,500 


The main feature of the nine months’ comparison is the 
increase over last year in the borrowings by Foreign and 
Colonial Governments, which is, of course, the result of 
the lifting last autumn of the unofficial embargo upon 
such operations. To that topic we will return later. 
Meanwhile it may be remarked that domestic issues for 
general trade and industry in the September quarter 
were rather larger in volume than a year ago, in spite 
of the coal deadlock. In the following table we show the 
leading issues during the past quarter :— 


Cum. Pret. £1 
" arene at 
Gr Cam bret. 


The Hamburg loan, which appeared and was rapidly 
over-subscribed on the last day of the quarter, is the 
second important German issue to be floated in the past 
three months, the. Westphalian loan in July being the 
other. The success of this offer contrasts with the cool 
reception of the latest New South Wales loan for £4 
millions, of which 85 per cent. was left on the under- 
writers’ hands. British local authorities have been -un- 
usually busy in the market for the time of year, Belfast, 
Coventry, Stockton, Reading, Portsmouth, and Swan- 
sea borrowing between them over £6 millions in the 
quarter. In the nine months British corporations have 
borrowed nearly twice as much as in the corresponding 
périod of 1925. ; 
--We have recently shown in the Economist how, 
owing to the effects of the prolonged coal stoppage, the 
merchandise trade balance is ovine ie Nemes ily 
rgely, to our disadvantage. This peculiar in- 
terest to the question of our ability to lend abroad and 
to the recent’ ics of London's activities in this direc- 


ital in the first “nine 
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months of the prescnt and the eee 
and of the last two pre-war years :— 


Destination of New Carrzat. 


ee 


Preceding years 


tn 


First Nine Months. 


Excluding British Government borrowings, about one. 
half of the total has this year been devoted to home 
purposes, as compared with one-sixth in 1913 and less 
than one-quarter in 1912 and about three-quarters jn 
1925, when the foreign loan embargo was in force. The 
position regarding London’s lendings abroad this year 
and in previous periods becomes clearer still if we set out 
the following details :— 


Nixz Montus (January 1 to Sepremper 30.) 


1913. | 1923. | 1924. 


Min. £:| Min. &.| Min. £. 
1503 | 206-7 1346 


256 | 103-7 589 1193 | 828 
596 411 


355 | 458 
eR) SS! eS tm 


In the'nine months we have actually lent overseas nearly 
£31 millions more than in the corresponding period of 
last year and only slightly jess than in the full year 1925. 
At the same time, even if one assumes that the Board of 
Trade’s official estimate of our real trade balance is very 
conservatively framed, the large additions made by the 
coal stoppage to our excess of merchandise imports, must 
at best have rendered our margin for overseas lending 
somewhat exiguous. The autumn campaign of foreign 
borrowing in London has begun, and if the success of 
the Hamburg loan should too greatly whet the appetite 
of other would-be borrowers in Europe a position might 
easily arise which would cause anxiety to those who direct 
our financial destinies. The strain on the exchange posi- 
tion this autumn is likely to be unusually severe in any 
case. On principle we have no liking for embargoes, nor 
do we wish to see an unnecessary rise in Bank rate; 
but should a heavy campaign of overseas borrowing de- 
velop we can see the possibility, if not the probability, of 
a situation arising in which our monetary rulers would 
be justified, or even compelled, to use one or other of 
these weapons, to inculcate a, moderation in overseas 
lending in keeping with the temporary conditions caused 
by our industrial troubles. 
Se 


1925. | 1926, 


Min. &, Min. £, 


Total of new issues .... 160-4 | 1549 


Destined for domestic 


FRANCE AND THE SAAR. 
(BY A CORRESPONDENT.) 

At every meeting of the League of Nations petitions a 
presented from political parties in the Saar Territory 
complaining of the policy of the Governing Commission, 
which is alleged to be pro-French, and charging — 
with using the Commission to subordinate the welfare : 
the people to its randisement. Since the death ¢ 
Mr Branting no wilather of the Council has a 
the cause of the Saar people, whose appeals are generally 
ignored. . The German member of the Council will in 
future represent the people of the Saar and sec that oom 
interests are fairly considered. It was quite fitting, a * 
fore, that the Council postponed the consideration ag 
questions until the December session. “eto the 

“The last petition from the chief political partes ° © 
League_points out that the Commission continues * 





ee en ee a eee ee eS LU 





EE ee ee ee — _ a 
Bata Ts ean Bc ie me a ne, eee SOOT ee ee ca 


Qotober %, 1026.3 Tee 





french policy to the detriment of local interests. In other 
yords, that France has exploited the Territory, and has 
treated it more as a colony than a neutral State, being 
sabled to do so by the composition of the Commission and 
2 close association with the French Government, which, 
4s such, should have no more right in influencing purely 
saar affairs than the British Government. 

When we examine the economic situation in the Saar 
ve find that the previous state of prosperity has not been 
maintained. The decline is’ due to various causes—disrup- 
ion of former business’ connections, the heavy expense 
which falls on the State railways, post office, and other 

ic services in a smal} country, the burden which a 
te Government involves, and a disorganised cur- 
rncy. The existence of a Mines Administration’ respon- 
gble for the welfare: of two-thirds of the population— 
under an alien government—a sort of Imperium in imperio 
-is a source of disaffection, but should not ‘in itself affect 
production, which depends on efficient management. The 
German engineers, managers, and foremen' were replaced 
by Frenchmen. There are vast reserves’ of’ coal in’ the 
Saar, and the French Mines Administration spent large 
sume out of revenue in’ opening up new mites and in 
improvements. In spite of these developments the. 
production is less than in 1913 :— 


Saaz Coat Mines Annvuat Propvction. 


and stability by introducing French currency, instead of 
accepting the policy of the local Advisory Council and 
adopting either a gold- mark or gold franc as the basis. 
‘And the Saar shares France’s misfortune, which is parti- 

















working people. 

- Taxation is exceptionally heavy, owing to the causes 
above mentioned, to the losses on public services, and also 
to the under-taxation of the coal mines. The Saar Statute 


annexed to the Peace Treaty provided that the mines 
should contribute taxes in proportion to their value cOm- 
pared with the total wealth of the Territory. On this 
basis it is estimated that the mines should contribute 
one-third of the taxes. Last year, while the Budget’ pro- 
vided for an expenditure of 224,000,000f (increased this 
yeaf to 363,000,000f); the Mines Administration only 
contributed : 16,800,000f. 

On the other hand, France maintains at the cost of the 
Mines Administration a separate system of schools, which 
is quite unnécessary unless it is part of a policy of ‘French 
penetration, and France also pays the cost of the military, 
‘although the gendarmes—who are armed-—and the com- 
munal police are quite adequate to maintain order. 

Now that Germany has entered the League and taken 
her place both in the Assembly and’ the. Council,. it is 


Inc. or Dec, certain that more attention will be devoted at Geneva to 
Com these problems. 
with 914. SEs 
Tons, % : 
1913 eesesen eeeeeeveeseece 13,217,000 eee0 om a 
WUD ...ccesccecs Soneses . 8,970,000 - — 3512 SOUTH AFRICA AND ITS MINBRALS. 
1920 eeveese @vecevercses 9,410,000 ° — 28:80 , ; 
70. icin. Wao ain 9,574,000 .... — 27-55 (BY OUR JOHANNESBURG CORRESPONDENT.) 
1982 .caccecesence eecces 11,240,000 .... — 152 
a 9192,000 |... — 30-44 SAAR ETEG, ORRIN. Fe 
WN Sc tedecncauavanoewsp 14,032,000 .... + 615 THE mineral statistics of the Union as published by the 
W9Z5 wc ccceesons condeere 13,985,000 .... — 190 


Department of Mines and Industries for July are of 
special interest as showing a total of substantially over 
#5,000,000, which compares with an average of 
44,640,000 for the first six months. The increase on the 
month is £137,000, and although the output of several 
mines—most prominently Government Areas—shows an 
increase the major part of the improvement was due to 
diamonds, which advanced by £85,200 to £884,650. In 
turn, this is due to the great expansion in alluvial produc- 
tion, which at £281,000 represented nearly a third of the 
entire diamond production of the Union. The alluvial 
yield of diamond diggings in the Transvaal was double 
that of June. As the result of the proclamation of Elands- 
utte, and more recently of Treasure Trove, the Lichten- 
Ce district in the Western Transvaal is booming. Mr 
Js L. Van Eyssen, consulting engineer to Messrs Lewis 
and Marks, and for some years manager of the Frank 
Smith and Crowh Diamond’ Mines in the Orange Free 
State, considers that this district will prove the most 
important alluvial diamond field in South Africa. ‘‘ Ten 
weeks ago where there were only two farmhouses, there 
is now a population, white and black, of 35,000, all 
engaged in recovering diamonds.’’ These vary in size 
from 30 carats down to a tenth of a carat, the average 
value being stated as over 80s. The finds registered in 
respect of Elandsputte amounted ~ 4 16§)500 In July an 
whether the Saarois, being thoroughly’ German, would | it¢rease of £119,000 compared with June. © authority 
have ever been reconciled . cat French policy and already quoted expressed the opinion that the monthly 
‘rategy have succeeded not only in alienating them, but | Production of this farm 1s likely to reach £300,000 in the 
"making them dissatisfied. : near future. ante and ae a eee =~ 
e cost of living in the Saar is about ‘the highest on | P2My owns 10 farms adjoining’ his discovery, am covered, 
Continent. The Territory is altogether dependhaeie on | Of partially covered, with alluvial. The system hitherto 
outside world for its food supply. The following has been to work alluvial fields with independent diggers, 
res from a French source give the comparative cost of | 2M their chance of finding oe stone’ sidds romance to 
ng in the Saar, in Paris, and in Strasbourg for the first | What ts otherwise a somewhat sordid and uncomfortable 
"ee months of this year :— existence, but where you have a company controlling. a 
loex in Co ; large area, as in this case, the question arises whether it 
st of Living for 72 Propvucts Comparep with 100] sould not be tackled on a ere is, a steam 

1926. : vaio excavators, &c. Against this proposal, it must be recog- 
January ....., bendesunee oan se 90, co 501 sth .nised that the market: cannot absorb an unlimited quantity 
Marat ssessseessennces 544... 495.20. 503 of stones. Both the producing companies and the Govern- 
An POC cere ee seuecene B6l:. 1.0 GT cue 51? ment are becoming distinctly perturbed at the immense 
unstable currency and the fact that payments to | growth in alluvial production. Hada large portion of the 
of ma Pensioners in the Saar are made in francs instead | alluvial stones been won at the Premier Mine the Govern- 
tks has caused much dissatisfaction. The Saar has| mént would have been entitled to 60 per cent. of the 
Prienced a double monetary infliction. It went through 


It should be explained that there was a three months’ 
strike in 1925. Owing to the strike in England, production 
has increased this year. In 1913 one-third of the Saar coal 
was sent to Germany and nearly one-third was consumed 
locally. Last year only 938,000 tons went to Germany, 
3,753,000 tons were consumed locally, France and Alsace- 
Lorraine only took 920,000 tons. The balance was dis- 
tributed over a number of countries. Industry generally 
has suffered because of the Customs barrier raised by 
France between the Saar and Germany. A wedge has 
ben driven in between the Saar and its natural market, 
aid up to now the Territory has not found compensatin 
outlets for its products in France. In fact, the Frenc 
industrialists in the same line of business regard the Saar 
as a competitor, who should not be encouraged. 

It is now recognised that the Saar people will vote in 
1935 in favour of rejoining the Fatherland, and that at the 
same time Germany will buy back the mines. France, 
therefore, foresees difficulties ahead. If France develops 
the coal mines to the utmost capacity, Germany will have 
0 pay more for them at their then value as settled by 
independent arbitrators, but will have at the same time a 
great addition to her mineral wealth. French companies 
have acquired controlof two-thirds of the metallurgical 
and other works in the Saar in the expectation that the 
people would prefer t6 continue the existing régime of 
*onomic union with France. But it is more than doubtful 
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extent of licences paid by the diggers, a large portion of 


which revenue is absorbed by expenditure on police, 
education, and other services at these sporadic camps. 
The increase in gold in July was only two thirds that in 
the diamond production. 

For the first seven months of this year the mineral 
production of the Union is returned at £ 32,848,140, an 
increase on the corresponding period of last , year of 
£1,378,435, of which the increase in diamonds accounts 
for just over three-quarters of a million sterling, and that 
in gold for the balance. The maintenance of an output of 
£5 millions per month will bring the year’s total up to 
£-57,850,000, which would represent the record mineral 
production with the exception of that of 1920, which 
benefited to the extent of no less than £10,950,850 from 
currency premium on gold, the metal being sold at 115s 
an ounce in September and -December, and at 117s 6d in 
October and November. 
revenue be deducted, it looks as if the current year’s 
mineral production—taking gold that is at standard price 
—would be at least half a million better than that of 1920. 

For the first time, the Department’s statistics give parti- 
culars of the sales of platinum. Previously only the output 
has been given—in April, 841 ounces;:in May, 1,052 
ounces ; in June, 1,080 ounces ; and in July, 1,139 ounces. 
In the earlier months the contents of platinum metals has 
ranged round about 71 per cent., but on this occasion 
it is stated at 76 per cent. Details of constituent metals 
will be given at the end of the year in the annual report 
of the Government mining engineer. The actual sales in 
July were 897 ounces, valued at £16,261. It will be seen 
that the average is only £18. per ounce, which is several 
pounds less than the ruling quotation in London. Does 
realisation account for the difference of six or seven 
pounds? Platinum shipped included other metals of the 
platinum group and some gold. Sales of coal are well on 
the way to a million and a-quarter tons a month, with a 
value of £359,000. Coal is remarkably cheap in South 
Africa, the value at the pit-mouth in the Transvaal being 
5s. per ton, and in Natal (whose coal has a higher calorific 
value) at 7s 3d per ton. Copper, tin, and miscellaneous 
minerals have a value of under three-quarters of a million. 
The only important items in the latter category are 
asbestos and corundum. 

The value and production of minerals for the first seven 
months of this year and last year were as below :— 


————- Seven Months. 
1925. 


Value. 
Output. £ 
5,746,125 23,795,256 
566,812 101,583 
2,728 .. 76,192 


*897 ve 
1,598,604 4,613,520 
7,678,660 2,281,493 
5,809 292,790 
Tin concentrates . 155,049 .. 
Other minerals* ...... oé ee ae 154,820 .. 


Total value ......--ecss-seeeeee 31,470,703 .. 
* July only. 

The gold-mining industry also shows some interesting 
figures, the tonnage crushed in: July, 2,562,675, con- 
stituting a record. No less than half-a-dozen mining 
companies crushed over 100,000 tons, led by the Crown 
Mines with 229,000 and Government Areas with 208,000, 
while Randfontein crushed exactly 200,000. For the first 
time working revenue (at standard price) of the 35 gold 
mines exceeded £3} millions, the ‘exact figure being 
£3)535,400. In spite of the increase in tonnage the 
profit was not quite so large as in June, totalling 
41,140,700. For the seven completed months the profit 
is returned at £7,438,000, compared with £'7,229,000 for 
the corresponding period of last year. The average profit 
for the January to June period, 1926, is 8s°8d per ton, 
or within a penny of the average for the corresponding 
period of last year, revenue being 5d per ton lower, and a 
saving of 5d per ton having been effected in working 
costs. Government Areas made nearly £50,000 more 
profit than it did this time last year. It produced 23,850 


If this adventitious: source of. 
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the whole Rand. Its working: revenue js c¢;,,; 
attain 4,400,000 shertly, while there is just a os to 
that its output may reach 100,000 ounces in a ey 
month, and that a profit of a quarter of a million ane 
will also be earned. Such an earning would “ie _ 
about 20 per cent. of the aggregate Rand profit a 
did achievement... For the fourth time this year thao 
production was higher than that ever previously bese 
Statistics of the capital of the mining industry a 
Union, as at December 31, 1925, appear as an Pict 
to the Mines Departments’ Statistics for July The 
nominal capital of the gold mines of the Rand ‘jis ty . 
at . £47,810,670, from. which falls to be ees 
Ps 1,315,000 reserves, uncalled or unpaid, leaving the a 
sum of £,46,495,750- About 60 per-cent. of this—namely 
#£28,068,875—is in receipt of dividends, while £12 
millions is invested in- mifes which, though product, 
are not dividend-paying, and about half that sum in dor. 
mant mines. The fact that no new mines are bein 
opened up is conclusively shown by the statement thet 
the capital in developing mines is only £380,000. Among 
mines in this category is the Central West at Roodepoort 
Of the issued capital, as shown, of Rand gold mines, 
427,879,250 was .issued in respect of property, equip- 
ment, shafts, development, &c., and for cash the total 
was 418,616,500. Debentures to the value of nearly 
# 10,000,000 have been issued from time to time, but the 
net amount redeemable has now been reduced to 
£3,621,000. Premiums received doubled the cash capital, 
the amount being returned at 418,858,500, but two- 
thirds of this has been written off and the amount out- 
standing is now only £6,716,350.  Qut of nearly £; 
millions net issued capital in respect of gold mines in 


‘outside districts of the Transvaal, only a trifle over a 


million and a half is in receipt of dividends, while so per 
cent. more than that amount has been invested in mines 
which are at present not working, a distinctly unsatisfac- 
tory result. The balance-sheet of the whole gold-mining 
industry shows a total of just short of £100 millions 
Rand mining properties stand in the books at £233 mi- 
lions, shafts and mine development over £203 millions, 
and equipment £30} millions. Over £10} millions is 
held in cash, and about a million and a half in stores. 
Investments stand at less than £1,000,000. 

Among Transvaal mines, the second largest item is now 
under the heading of miscellaneous, which is given as 
£,6,024,000, compared with £ 4,717,350 for coal mines. 
A year ago the coal-mining capital was double that in 
the other category. This is entirely due to the platinum 
industry, whose net issued capital is given (for the first 
time) at 43,851,450, about half of which was represented 
by cash. The net issued capital of mines in the Trans- 
vaal is now given at £62,443,500. That for the other 
provinces is naturally much smaller—namely, for the Cape 
£,6,468,900, Orange Free State £3,664,750, diamonds 
being the principal item in both cases, and Natal (almost 
wholly coal) £3,553,069, bringing the total for the Union 
up to £76,130,250, to which may be added £6,435,93° 
unredeemed debentures. 


CANAL COMPANIES’ RESULTS. 


Tue big canal companies in this country are not often 
prominent in the investor’s mind, owing, probably, to the 
fact that their shares are seldom subject to violent fluctua- 
tion. While, in one respect, existing holders of the var 
ous securities may find in this circumstance some cause 
for satisfaction, in another it is to be regretted, in that 
the merits of the shares for investment purposes may be 
overlooked. On the whole, four out of the five under 
takings whose figures are analysed. in. this article cat 
show prosperous and consistent records. Some idea 0 
this will be seen from the following table, which shows 
the gross receipts of these concerns :— 
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Manchester Ship Canal, of course, is the largest of 

the five companies, and-'‘shows the most consistent pro- 
ss in regard to ‘receipts. But, on a relative basis, it 
has not much advantage in this respect over the Grand 
ynction or the Regent's, which have done very well over 


s fairly long period. Our next table shows the expenditure 
on operations :— . 





















1913. | 1921. | 1922. | 1923. | 1924. | 1925. 
ee sa 194: 149! 551 ie . . 
‘emingham. . . . TO, 130,277 125,183 
TirsdJunction| 50, 84, 83 85,052} 86,246 
Yanch. Ship..| 720,941)1,324,514)1,186,32611,194,103|1,229,329)1,251,275 
Regent's. .++++ | 38; 71, 73,4 64,106} 69,141) 65,178 
Sharpness «.-+| 30 53,901} 49,4 48. 49,966 f 
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These figures are not so satisfactory. At the same time, 
the increase in operating expenditure has not been out of 
proportion to that in other branches of trade. Indeed, 
comparing the sums expended on working with those in- 
curred for 1913, the net rise has not been nearly so pro- 
nounced as might have been expected, a fact which in- 
jiates that economy has been exercised. Our third 
uble gives net profits realised :— 


Net Prorit after Payment of Desenture INTEREST, &c. 





1921. | 1922. 1923. | 1924. | 1925. 
| £ 8 £ £ £ £ 
Birmingham...) 68, 23, 46, 56,1 72, 59,621 
GrandJunction| 45,405; 44,1 51, 48,818 51,5 52,405 
Manch. Ship..| 34,742} 203,511) 398,134) 464,766) 432,170) 439,786 
Regent’S.. +00. 1 1 848; 20,057) 27,354 


5, 20, 
Sharpness .... 19,573|Dr 8,371; 14,067| 14, 15, 


So far as 1925 was concerned, bearing all factors in mind, 
results were very satisfactory, except in the cases of the 
Sharpness. The Birmingham, it is true, secured lower net 
profits, but even then the figure of 459,621 was well ahove 
the 1923 level, the increase recorded in 1924 having been 
somewhat exceptional. The Birmingham and the Sharp- 
ness are the only two companies whose 1925 figures are 


below those of 1913. It is to the credit of the Manchester 


Ship Canal that the greatest measure of progress can be 
placed, the 1925 net profits of £439,786 comparing with 
£34,742 in 1913. 

The following are the principal items in the balance- 
sheets at the end of each of the past two years :— 












Capital. 
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Deben-| Ord. & | account. 











. £ 
Birmingham, 1924 ..} 997 


791, 


Grand Junction, 1924) 1 





The Manchester Ship Canal, during the year, borrowed 
192,640 at 5 per cent., and also sub-divided its £10 
odinary in £1 shares, a decision upon which we have 
‘ongratulated the directors on a previous occasion. The 


ollowing is a tabular record of dividends for 1913 and the 
Past six years :— 
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Bimn’hamCanal, co % 4 % % 
Grand Junction, ord.. 4 4 4 4 
Manchester Ship, ord. 4 5 5 5 
locke eeeeee eeee 5 : : ¢ 
Starpness k. i il | nil 
5 nil 

nil 

nil 


. the companies have maintained their dividends with 
“ception of the Sharpness New Docks and Gloucester 
Git "sham Navigation Company, which. has paid no 


Mocks for 14 its ordinary and three classes of preference 


925. iets i : ‘ a eaiaedy wim 
Our final table will enable the investor to see at a glance 

























how these securities have fluctuated in value o" 1 a period 


of years, and the. yields obtainable to-day :— 


nna tennant eetainsninin 


Birm’ham Canal, cons. 
Grand J unction, ord... 
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Sharpness ordinary and preference stocks have fallen 
considerably during the past year as a result of the poor 
year experienced by this concern. The shares of the 
Manchester Ship Canal (as noted above) have been 
split, and are now £1 shares instead of £10, It will be 
noted that the £10 ordinary shares, on July 30, 1914, were 
as low as £1 1-32, and the £10 5 per cent. preference: 
shares were at £1 13-32. It is impossible, of course, to 
tell how far the companies will be able.to maintain the 
progress made in 1925. The general strike and the coal 
stoppage will undoubtedly adversely affect results for the 


71 | current twelve months. 





THE LEAGUE ASSEMBLY AND ITS LESSONS. 
(BY OUR CORRESPONDENT.) 


GENEVA, September 28. 

THE Assembly of the League of Nations rushed headlong 
to its close on Saturday night; the Committees were 
hurried up, and their reports taken in rapid succession in 
the full Assembly, « process which led to last-minute pro- 
tests from the British and other delegations that such 
speeding-up was neither dignified nor conducive to satis- 
factory results. This is an important matter, which is 
entirely in the hands of the Assembly delegates them- 
selves, and the time has arrived when the whole question 
of the procedure of business in the Assembly should be 
felly considered. 

Although most of the captains and kings of the delega- 
tions and the Press had departed, last week was _ not 
without its importance and its ‘‘ incidents.’’ Dr Strese- 
mann had his heart-to-heart talk with the German colony 
in Geneva, and it is a token of the fundamental change in 
political conditions that this single departure from the 
prudence observed by the Germans during the Assembly 
did not cause more serious consequences. It was, of 
course, nonsense for Dr Stresemann to pretend that the 
admission of Germany to the League morally absolved her 
from war-guilt, but the rest of his observations on colonial 
questions, on the Saar, and on occupied German territory 
were only .a blunt assertion of what.is in the minds of 
the German people as a whole, and he must be allowed 
the privilege, as well as M. Briand, of paying attention to 
home opinion. He realised that some toning down of his 
private exuberance was necessary, and summoned the 
representatives of the Press the next day to do so. It is 
fair to him to remember that he spoke towards the close 
of a very exacting period in Geneva, that his speech came 
at the end of two social events on the same evening, and 
that he was speaking in. the obviously congenial, and 
probably convivial, atmosphere of his compatriots. 

Another incident was the abuse of privilege by the 
strange representative of China, who after informing the 
President that he would like to make a short declaration 
of four minutes’ length, ied 20 minutes of Assembly 


time in a violent attack on Great Britain concerning the 


events of the Yang-Tse River. No notice whatever had 


of this 


| been given either to the. President or to the British delega- 


tion, and the Assembly 
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headed behewiny eae at rebuked with firmness at 
dignity by Lor il, and inferentially, on a poin 
erecta by the President. Lord Cecil also had a sharp 
passage-at-arms with M. Barthelemy, one of the French 
delegates, who went out of his way to indulge in a 
voluble, ill-placed, and none-too-cordial criticism of the 
British Memorandum advocating a definition of the limits 
of League activity. Rarely has Lord Cecil shown so 
indignant a resentment of what he described as a complete 
misrepresentation of the British view. This studied effort 
of M. Barthelemy, coupled with an article in M. Lou- 
cheur’s local Geneya paper accusing vee conte and 
America of endeayauring to seboteg tage the League’s efforts 
towards disarmament—also alluded to by d Cecil in 
the Assembly—eft a disagreeable impression, which other 
members of the French delegation were not slow to appre- 
ciate. If, as is frequently said, the French delegation is 
much cleverer than the British, it is just as well to 
remember that there is danger in international as well as 
other spheies in being too clever. 

The actual work during the last week was occupied 
with arbitration, armaments, budget, and with what are 
known as the social and humanitarian activities of the 
League, including the adoption of a slavery convention. 
The Assembly invited the Council to recommend all States 
to adopt the Locarno Agreements as guiding principles 
in their foreign policy, and to offer the good offices of the 
Council for the conclusion of suitable agreements. As 
pclitical conditions have improved in those parts of Europe 
with which the Locarno Agreements are’ concerned, the 
Assembly considered that the Disarmament Conference, 
when summoned, should take into consideration the 
present conditions of regional and general security. There 
is recognition of the fact that the problem can only be 
solved by rees, and that, apart from the matter of 
reduction and limitation which this Conference might 
bring about, it must in any case have the immense advan- 
tage of transforming into international agreements the 
degree of armaments of different States, and of thus 
putting a stop for a definite period to possible competition. 
The special problem of the control of private manufac- 
ture of arms, on which a draft convention has already 
been framed, is to be included in the programme of the 
Disarmament Conference if, ‘as is recommended, this 
Conference is held before the next Assembly. Should 
this not be possible, private manufacture will be dealt 
with separately in a special Conference to be summoned 
as soon as possible. The full Assembly debate on the 
subject did not add much, but was notable for M. Paul- 
Boncour’s argument, presented for the first time with any 
force by an official French delegate, that German dis- 
armament was imposed in order that general disarma- 
ment might follow. No one could have doubted the sin- 
cerity of Lord Cecil’s advocacy, in the name of the British 
delegation, of the cause of disarmament, and of his resent- 
ment of the propaganda effort to suggest that Great 
Britain is a stumbling-block. It is not so easy, perhaps, 
to accept his view of the peoples of the world thirsting for 
disarmament, unless it be for the disarmament of others. 
There is hardly, for example, a great wave of enthusiasm 
in England for the reduction of the British Navy, which 
is the only serious consideration for Britain in the way of 
national armaments. 

This Assembly as a whole gives rise to various con- 
siderations. Not only does the entry of Germany mark 
a new stage in the e’s development, but it coincides 
with a narrower scrutiny by the Powers of the progress 
of League work. The earlier latitude which was left to 
delegates has been tightened up. In the first years, when 
the vital things were carefully kept out of League hands, 
not much really serious thought was given by the Govern- 
ments to the Assembly, and there was a curious tendency 
to regard it as something outside strict Government 
responsibility. That has been gradually changing, and 
more noticeably this year. It is just as well that delega- 
tions should come with full Government responsibility, 
and while this has tended a little to diminish Assembly 
fervour and enthusiasm, it has made up for it by the 
greater authority given to decisions reached. A sign of 
this is to be found in the useful British action in drawing 
attention to the impc of ratifying League agree- 


ments and conventions. It is of no use working out 
i ey are acted upon, and the Council 


is asked to prepare half-yearly FePOrts as to how 1: 

stand in this respect. The entry of Genmaaey oings 
eoincided with a rather marked assertion of strength f° 
the Great Powers. How far this is acci y 


‘ : > -cidental o 
deliberate it is not easy yet to say, but the et : 
Play 


crac 


by a witty German as to whether Germany should 
the part of a big small Power or a small big Power in th 
League has every oe of being resolved in favo ; 
of the big Power theory—and not the small big id 
either. An accentuation of the division between ae 
and small Powers would be unfortunate, but it js tot 
whether there will be a definite ali nt of this king 
Anyhow, it will be something gained for peace if the fiv, 
Great Powers find they are able to act together for what 
would mean an adjustment of opposing interests. In ap 
case, the assertion of the Great Powers is a fact to be 
noted, but one persistent Assembly delegate can play the 
Assembly trump card of forcin ? dlaciisetec into the open 
Sir Austen Chamberlain and the whole harsh chorus of 
Mandatory Powers can do their utmost in the Council to 
lower the prestige of the Mandates Commission, but one 
Dr Nansen, can insist on a full review in the Assembly 
even though actual results may not be too glowing. " 

In many respects the work of the British delegation has 
been open to criticism. On some matters it has been 
the victim both of propaganda on the part of some of 
its supposed friends, and of an uncanny habit of hitting 
the right nail on the head with the wrong hammer. Ip 
any Case, it is high time that the British Government gave 
more attention to the composition of its delegation and to 
its methods of work if it has any care whatever for 
British reputation in international affairs. It is neither 
reasonable nor fair to expect Lord Cecil to bear the whole 
brunt, and it is not easy to believe that he can have his 
heart in some of the tasks which he has to perform. 
However, it has been a good Assembly on the whole, and 
a memorable one. 


Notes of the Week. 


The Half-Year's Accounts.—We print in full on another 
page the Treasury’s return of revenue and expenditure 
in the first six months of the current financial year. It 
is normal for the figures at the end of six months to 
show a deficit, for the second half is the time of the 
heaviest revenue collections. At this time last year the 
deficit was £36 millions, and two years ago £12 millions. 
But this year the deficit reaches the formidable figure of 
£612 millions, expenditure being £384 millions and 
revenue £322.3 millions. Although definite conclusions 
as to the final outcome of the Bi et should not be 
based on six months’ results, it canriot be said that the 
prospect is reassuring. For the full year revenue was 
estimated by Mr Churchill to yield £12.7 millions more 
than last year, while in the first half it is actually £21.7 
millions Jess than in the corresponding period of 1925- 
Expenditure, on the other hand, is £4 millions more 
than in April-September, 1925, whereas for the full year 
(allowing for £54 millions of supplementary aerate 
passed since the Budget date) expenditure was estimate 
to be slightly lower than for 1925-26. It is natural at first 
sight to jump to the conclusion that the coal stoppage 's of 
sponsible for the big drop in revenue, but an esi egreee 
the details suggests that its direct responsibility 1s on u 
limited. As a matter of fact, more than the a 
revenue decline as compared with a year ago—!? a 
422.1 millions—is due to the drop in the yield of incom 
tax and’ super-tax. Tax under these heads was, Bane 
on earnings and income received before the a S 
trouble began, and the coal stoppage can ony Zz 
sponsible in so far as it may have been necessary Or oat 
tax-collector to allow more than the usual time a ek 
ment to firms or persons temporarily embarrassed the 
crisis. Customs and Excise, where the effects nt last 
stoppage should show most clearly, actually exce? 


n 
year’s yield by £2.6 millions, and all the stoppage in 


have done here is possibly to prevent a larger, 
It may have done so, an ie Mr Churchill estimated 


increase of £11 miilions for the full year under 
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heads. Curiously ‘enough, although the economic dam- 
age wrought upom the country by the coal dispute has 
become more intense as the stoppage proceeded, the 

ue for the second quarter makes a better i 

that for the first . It was, in fact, slightly 
above the yield recerded for the September quarter of 
1925; Unfortunately, however, the encouragement that 
might have been derived from this fact disappears as a 
result of close scrutiny, for the comparatively good show- 
ing of the September quarter revenue is due to increases 
of £7-3 millions in ordinary miscellaneous receipts and 
of £1-7 millions under receipts from sundry loans. ‘The 
nain heads of revenue do not show the improvement sug- 
gested by the total figure. Before leaving the details 
of the returns we must point out that, although the 
year’s sinking fund was raised by Mr Churchill from 350 
nillions to 4,60 millions, the first half-year has only seen 
allocations of 415.4 millions, as compared with £20.6 
millions in the first half of. 1925-26. Actually, therefore, 
the expenditure position is worse than it appears on 
paper, and had the first half-year borne its proper pro- 
portion of sinking fund allowance the deficit would be 
even more formidable than is shown in the return. The 
deficit on the half-year of £612 millions has been met 
by the Exchequer (excluding one or two negligible items) 
by the following means :—Treasury bills outstanding 
have been increased by £99.3 millions, and £3.5 millions 
have been received on 4 per cent. Treasury bonds; while 
o the other hand Ways and Means advances have been 
reduced by £37-4 millions, National Savings Certificates 
encashments have exceedéd sales by £1.5 millions, and 
Exchequer balaneés have increased by £2.2 millions. 
Mr Churchill is obviously faced with something of a 
struggle to make both ends meet this year, and the tax- 
payer has also to rerhember that the full force of the 
efects of the coal stoppage will fall upon the income-tax 
receipts of next financial year. 





The International Steel Cartel—The understanding 
between the French; German, Belgian, and Luxemburg 
steel masters, which has been under discussion during 
the summer, has been achieved and signed this week at 
Brussels. The agreement provides for the allocation of 
production between thé four countries on an agreed per- 
centage; penalties are imposed if production exceeds the 
quota for the year, and this restriction of output, together 
with the charge levied for the pool, is expected to raise 
pices from iheir present depressed level. The agreement 
does not provide for joint sales or for direct price regula- 
ton, and is Clearly intended to stabilise conditions, in the 
first instance, at all events, mainly in the European 
market. The following represent as far as is known the 
tems of the agreement :— 

Potential sales will be fixed yearly, and will vary between 26 
and 30 million tons for the four countries. 

Quotas will be fixed on a basis which was originally—Germany, 
4318 per cent.; France, 31.19; Belgium, 11.63; Luxemberg, 8.23; 
and Saar, 5.77. It is now understood, however, that when the 
production total is fixed at 27 million tons Belgium is to have 
‘af per cent.; whem total production is less than this Belgium’s 
oe fall slightly; when the total rises Belgium’s ratio will 

Se. 

Sales will be ascertained quarterly. 

_*toduction by each country in excess of its quota is optional, 
Ps is subject to penalty. Each country will pay into a common 

td an amount of $r per ton of ingot steel produced, and for 

Swauis in excess of the potential amount a sum of $4 per ton. 
‘tould the production’ of a count be less than the potential 
‘mount a compensation of $2 per ton of production below the 
potential amount will be made. . 
the ts will be settled yearly, and any amount then remainin 

bo fund will bé distributed to the countries participating’ i 
a en to their — percentage. . 
és amount per to able to the common fund may be in- 

tah by a majority decision. 
tries, CUntty will respect the home. market of the other signa- 
ty eatingent is fixed which Lorraine and the ‘Saar may send 

“tee into Germany. : 


has been é 


vat and it is said that the door is still open to her 


etre Join. ‘Tt is, however, not clear that the time is 
tine 2 this: Even if Great Britain wished to join, the 


ing, e. industry is not yet accustomed to 
for jks, and lias ‘not developed the internal + 


ci pee séd itt European iron and stecl lay— 

les that Great Britain has not ‘eome into the | the spirit of his weekly utterances during the worst phases 
if she of the French cones of - Ruhr. It is true that 

‘Herr Stresemann rashly gave him an opening by a 

‘vious réference to the question of ‘* wareguilt.’’’ In. Ger. 

rative |‘many there is intense r « 

ery |‘every German Government has to.take account; and while 


ting production’ in atcordance with such a’ plat. lis it no doubt preposterous for Germans:to repudiste ‘all 
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Again, it is by no means certain that, the partners in the 
present agreement are themselves stron oa 
this, and for the moment it may be well to regard the ¥ 


enough to do 


plan as experimental in character. The plan as at present 


devised is. designed to check output and raise prices. It 
is not the sort of machinery that would be devised if the 
Continental producers were contemplating a trade war 


with the British steel industry. Indeed, just as rubber 
restriction in British possessions benefited the Dutch pro- 
ducers, the present agreement might, if pushed far, help 
rather than hinder British exports. Moreover, neither 
France nor Belgium, which both export a large proportion 
of their output, could hope to carry on a prolonged trade 
war on a ‘‘ dumping ’’ basis when once the exchanges are 
stabilised and internal costs normal, for their internal 
markets are too small in proportion to their total output 
for such a plan to be practical over any considerable 
period of time. It. is, however, as well to recognise 
that if the next step were to be in the direction of a 
joint sales organisation, British trade in its present un- 
organised condition is as little capable of engaging in a y 
steel war as it is in co-operating in an organised manner 
with a European combine, and it will not be able to do 
either one or the other until it has devised some means 
for concentrating production of different classes of steel 
in those works best equipped to produce them, and thus 
reducing costs by running the most efficient works at their 
full capacity. On the other hand, the steel industry of 4 
Europe would undoubtedly much prefer to arrive at an 2 ea 
amicable understanding with the British steel industry in 
régard to exports rather than enter into a proloi con- of 
test. One important reason for this is the st y estab- : 
lished position which British steel holds in Empife FF 
markets, which constitute some 40 per cent. of the whole, 

and from which it would be difficult to dispossess it. 
British steel-makers will, however, be the first to realise ie 
that a new phase in the politics of the industry has opertied a) 
with this agreement. A wise and far-seeing policy is more a 
than ever needed if our steel trade is to emerge from its 

long depression. 





Monsieur Poincare in His Old Role.—Monsieur Poincaré 
is incorrigible. Last week-end he delivered two speeches 


—oneé at St. Germain on Sunday, and the other at Bar-le- 


Duc (in his native Lorraine) of Monday—which breathed 


feeling: on this question, of which 





540 


responsibility for the war, it is equally preposterous to 
saan. as M. Poincaré does, that the admission of sole 
responsibility, which Germany was compelled, by force 
majeure, to make. in. the text of the Versailles Treaty, 1» 
the last word on the subject... The last word will not be 
said till all the public archives of Europe have disclosed 
their secrets. Meanwhile, it is ‘not at all discreditable to 
the Germans that they should be extremely sensitive over 
this question, and if that is nevertheless embarrassing in 
the present international situation, the Allies have only 
themselves to blame. It is, therefore, unpardonable that 
Monsieur Poincaré should once again have rubbed salt 
into this wound. He not only attributed the whole guilt 
of the war to ‘‘ the former empires of Central Europe ’’ 
(the word ‘‘ former’’ may be noted as a small sign of 
grace). He inflamed the feelings of his Lorrainese audi- 
ence by reminding them of the misdeeds of the Germans 
during their invasion of French soil. Those German mis- 
deeds rightly shocked, not only the French, who were 
the immediate sufferers, but the ‘entire civilised world. 
Yet, during the period between the signature of the Armis- 
tice and the delivery of Monsieur Poincaré’s speech a 
week ago, the French themselves have demonstrated that 
such misdeeds are not confined to wars in which the 
invaders are Germans. The burning of villages, the cut- 
ting down of fruit-trees, the imposition of collective fines, 
and the wholesale deportation of notables as hostages, 
have been practised in the mandated territory of -Syria, 
between 1920 and 1926, by the French themselves. When 
Monsieur Poincaré turned from Franco-German relations 
in the past to the more relevant question of the present 
internal condition of France, be displayed the admirable 
side of his character. He made it clear that his Govern- 
ment intend to carry through their programme of finan- 
cial economy and administrative reform in the teeth of 
any number of protests from vested interests. This spirit 
is essential for the recovery of France, and Monsieur 
Poincaré may be trusted, more than any other living 
French statesman, to remain true to it. Yet, indispensable 
though it is, it is only the negative condition required for 
the solution of the French financial problem. The Briand- 
Stresemann scheme brings a new and positive element into 
the picture ; and it would be a tragedy if Monsieur Poin- 
caré’s individuality, after securing the negative condi- 
tion, were to make co-operation in constructive effort, 
such as that attempted in the Briand-Stresemann scheme, 
impossible. 


Government Conversion Offer.— The Treasury have 
published this week the terms of an offer of conversion 
for 110 millions of 5 per cent. five-year Treasury bonds, 
which are due for' payment on February ist of next 


year. ‘The offer to the holders is to take up a 44 per 
cent. seven-year Treasury bond. The Government is, 
however, not in a position to make certain of the success 
of this conversion on to a 4$ per cent. basis, and has 
to attach to the offer certain important inducements. On 
conversion holders are to receive £1 in cash, and there 
is an option attached to the bond of redemption on 
February 1, 1929, or on any other February ist until 
maturity. This option is exercisable either by the Govern- 
ment or by the holder. The offer of. £1 in cash may 
either be regarded as making the issue price 99 with the 
payment of £100 at maturity, or as a payment of addi- 
tional interest in advance. In either case it means that 
‘the yield is at least 5 per cent. if the bonds are repaid 
two. years ‘hence, but is substantially less if they run for 
their full term. In the former case the Treasury will, 
of course, not gain anything in interest, but will gain 
substantially in the latter event. This device of an 
option to convert open to both sides means in effect that 
the Tréasury will have to pay on this fraction of the debt 
a rate of interest depending on the course of interest 
rates. If the latter rise, the present issue will be’ pre- 
sented for repayment, and the Government will have to 
re-issue at the higher rates. If, on the other hand, the 
rates fall, the Government will exercise its option :and 
re-issue at lower rates. — with other Govern- 
ment short-term securities it is an attractive offer, but 
the investor cannot count on the present rates for..more 
than a very short time. The year 1926 has been one in 
which there were very few large: maturities of debt, in 


next year or two and the problem of 
War Loan looming ahead in 1929. 
been normal, a start might have been m 
with these problems, but the — 
anything, being done hitherto. But clearly it wouig h 
been unwise to leave the problem of this particular tg 
unsettled during a winter in which the course of — 
rates is very difficult to forecast.. If rates rise ip hee y 
or in this country seriously, we might have arrived at 
the date of maturity in circumstances when rates w sg 
very unfavourable. The Treasury had no option bat to 
insure a success now. . 


Our Index Number.— Our Index Number of wholesale 
prices as at the end of September shows an increase of 
go points, but, as was the case in August, the rise js due 
to a further advance in coal prices, quotations for imported 
coal having again been used. There was also an advance 
in metals and in certain subsidiary foodstuffs, but these 
were offset by declines in other directions. The following 
table shows the changes in each group and in the total -— 
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In primary foodstuffs movements were mostly downward, 
but there was a slight increase among other foodstuffs. 
ln the textiles section the feature was the further decline 
in American cotton as a result of the publication of the 
official forecast of a bumper yield. Wool prices were a 
little higher on the month. In the minerals group, apart 
from the advance in coal, the principal movements were 
further increases in iron and steel. Stocks of pig-iron 
are practically non-existent, and steelmakers have almost 
ceased to quote. Tin is again a little higher, but lead and 
copper reacted. In the miscellaneous group rubber 's 4 
shade higher, but other movements are downward. 
The following table shows the changes in each com- 
modity’s index number in comparison with the end of 
August, the figure 50 representing in each case the 
average price during the basic period 1901-5 :— 
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The minerals group, which for some time showed the 
snallest increase over the pre-war level, now shows the 
largest, while textiles have fallen to the lowest place but 


one. 


Cotton Trade Short Time. — Our Manchester corre- 
gondent writes:—-As anticipated, the mass meeting of 
ginners of American cotton held in. Manchester ast 
Tuesday adopted the recommendation of the Committee 
of the Masters’ Federation that until further notice yarn 
production should be cut down to 33 per cent. of the full 


sale of operations will come into force on Monday next, 
and it is expected that spinners will close their factories 
for the next two weeks, and run the machinery full time 
in the third week, and then carry on by stopping two 
weeks and working one.. It is understood that at the 
mass meeting about 200 spinners were present, and the 
resolution was carried almost unanimously, there being 
oly four votes against. On Monday last in Manchester 
there was a further meeting of the Joint Committee of 
ginning employers and trade union officials which was 
st up some time ago to inquire into the depression and 
make recommendations for the betterment of trade. It 
was decided that. the representatives should report to 
heir respective Organisations on the discussions, and it 
snot intended to call another meeting of the Joint Com- 
nittee, until an application has been received for this to 
done from one of the associations represented. 





Canada's New Government.—The ‘automatic sequel to 
the Liberal victory at the Canadian’ general election has 
ken place, Mr Meighen resigning the Premiérship, and 
Mr Mackenzie King succeeding him, . The latter has lost 
ittle time in forming his Cabinet, and the announcement 
fits personnel has had a quite unusually favourable 
rception both in Canada and in Great Britain. Of the 
members about half served. in Mr King’s recent, Cabinet, 
‘nd of the remainder half served in previous Adminstra- 
tons, Of the men new to Cabinet rank, the most 
interesting appointments are those» of--Mr ‘Forke as 
Minister of Immigration, and of Mr Euler as Minister of 
ustoms and Excise. ‘The entry of Mr Forke into the 
oe marks the practical fusion of the Liberals with 
i Progressives, of which party Mr Forke is the leader. 
J Euler, who ‘goes to. the Ministry around which so 
mech Political fighting has. centred,..is a,“German- 
tnadian, and thus provides’ Cabinet répresentation for 
considerable German element in the population: of 
ii on. One point about Mr Euler's selection is 
a in the eyés of observers, for he is a strong Pro- 
anne and it seems a strange sequel of, the victory 
lower tariff party that ‘a man of his views should 


suposed ~ the so ee concerned with Customs |. 
But in general Mr King has apparently chosen 


( team well, and, as he has been given a.large majority,’ 


oes is looking forward. to a peridd of.capable and 
*y le FOvernment, 
lone atliament t Mr King from vi 
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Whortunsc UP for discussion, would have been very } 
him to att: But, ‘happily, it thas been made possible for 
attend, Mr | giving a good example of 








wtput by working the mills one week in three. The new, 


‘It was feared that the assembly.of 


of | between Chang Tso Lin on 


1] public ‘spirit in: promising that:>the Conservatives» will. 
ich. will call 


agree to an arrangement of business : not. 
for the Premier’s presence at Ottawa during the period 


of the Conference. Mr’ Meighen: has ‘sprung a surprise 


by resigning the leadership of the Conservative party as 


1000 well as the Premiership. » He thus chooses‘to take on his’ 
*s electoral: defeat. 
396-6 | at the polls. Such acts of ‘self-inflicted discipline are rare 


own shoulders the blame for :his | 


in politics, as we have’ been: reminded by the electoral 
history of the last few years in this country. But there 
is reason to hope that Mr Meighen will continue: to 


165-8 | Occupy a useful and influential position in Canadian public 


life. 





The Trouble in China.—In the following letter, dated 
September 3, 1926, our Hongkong correspondent throws 
light on some recent events. in China :—'t As -was’ the 
case in July, trade during the past month has been in a 
state of suspense, and there has been no general resort 
to smuggling goods through the boycott barrier, such as 
was carried on with considerable success during the first 
half of the year. Woollen piece goods are now arriving 
here in large quantities. for the winter season, and, fail- 
ing the cessation of the boycott, smuggling is the only 
means of avoiding a serious accumulation of stocks. 
The Canton Conference,’ which adjourned. on July 23rd, 
appears to have been abandoned, as no movement to- 
wards a resumption has been made by either side. More- 
over, at a public gathering two weeks ago, our Governor 
roundly denounced the Canton Government for allowing 
the Strike Committee to usurp its autherity and func- 
tions. The nature of his remarks precludes any further 
attempt to bring about:a settlement by negotiation with 
the present Canton administration, and his description of 
the Strike Committee as a group of pifates and bandits 
aroused a good deal of feeling amongst those who are 
profiteering by the boycott. The Canton Government 
went so far as to ordain a week’s' campaign for the 
‘Encouragement of the Strikers,’ but there was little 
response on the part of the public to the special collec- 
tions for strike funds. The strike pickets have now been 
re-armed, and. have been using their. weapons tod the 
danger of innocent passers-by. Every night in Canton 
there is a fusilade in the neighbourhood of the Hong- 
kong steamer, which lies off the Shameen, and Euro- 
peans venturing out are exposed to considerable risk. 
The object of the pickets is to prevent native boats load- 
ing country produce for the Hongkong market. There 
are always large numbers of these craft, and as they 
creep up under the cover of darkness to the steamer’s 
side the pickets endeavour to stop them by. rifle fire. 
There are usually two or three foreign gunboats in the 
neighbourhood, but they are unable to interfere, and their 
work is confined to picking out of the water the dead 
and wounded Chinese, whose efforts to carry on their 
ordinary business in face of the. boycott have ended in 
disaster.. Swatow, one of the principal Treaty Ports of 
the South, is now entirely in the: hands of the Strike 
Committee.’ Despite the utter chaos that prevails there 
the Maritime Customs Service. still functions, and last 
week-end successfully forced the strike pickets to sur- 
render a consignment of cigarettes which had been seized 
as imperialist cargo. The shipment had. been passed 
through the Customs by a German acting as agent for 
the British owners, and had actually been placed on 
board. The pickets, who have their own boarding officer, 
condemned the shipment as . contraband, and ‘sent it 
ashore. The Commissioner of Customs then stepped in, 
and threatened to close the port if the goods were not 
returned to the ship. Within 48 hours the order was com- 
plied with, and the goods were duly shipped away. The 

itiom: of the Customs Service in: the rebel ports of 


China is an illogical one, but its authority is respected, 


thanks'to the firm manner in which any encroachment is 
resisted. At the time of writing attention has been 
diverted from the boycott.to the Civil War now raging 
inthe neighbourhood of Hankow. The rapid progress 


‘made by Chiang Kai Shek and his Cantonese troops has: 


ly changed the internal situation. If, as is re- 


orted, Wu Pei Fu is.a-prisoner, and 
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j with his Chiang Kai Shek, on the | pronounces that China must work out its own salvar: 

oo ge kes . Seiten sas thie will not advance north | The infinitesimal percentage of the Chinese who cl oe 
of the Yangtsze, but will establish himself in. Hankow, | represent the nation have no idea of the direction in which 
sending reinforcements, or perhaps a separate expedi- they are going, and they are quite blind to the fact that 
tionary force, to the assistance of Feng. ‘The intentions | they are mere pawns in the hands of the directors of the 
of Sun Chuan Fang, who controls Shanghai and the | world revoiution. 
neighbouring provinces, are not clear, but there are possi- 
bilities of his casting his lot with Chiang Kai Shek. The oe , 
consolidation of these three big forces, two of which are| ‘The Situation in Greece.—The political life of bes. 
subsidised by Russia, is a most serious menace, and, in | continues to be troubled by the malady from which it has 
the opinion of many, intervention by the Foreign Powers | been suffering for ten years—an inability to forget the 
cannot be much longer delayed. The restoration of order | past and to think of politics in terms of the present and 
in China is a matter of world-wide interest, and foreign | the future. Though it is now several years since M 
opinion here flatly disagrees with Lerd Balfour when he | Venizeles, realising that he had become a storm-centre, 


THE BEVENUE 
I.—An Account of the Tora, Ruvenvus of the Unrrep Kmrepom in the undermentioned pericds of the Year ending March 31, 1927, 
as compared with the corresponding periods of the preceding Year. 
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jotically retired from public life, and though the un- 
Munate King Cotistantine tests in his grave, “Veni. 
lism” and “ Anti-Venizelism’’ are still the rallying éfie 
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the Greek political areria. After the overthiow 6 is i ga a P 
bene Pangalos—whose dictatorship might be regardéd OF BOSTON =e 
as an extreme form of anti-Constantinianism {so éxtreme, BOSTC etree i3! shige 
‘ndeed, that it by ag Ho _— on — ae aaa TON, MASS. US.A.. Be 
t)-General Kondylis has put himself at the hea BUENOS AYRES ; at 
) ae  papalae movement in favour of réconciliation and o9 Fla Pedro eA: Bldg. : 
constitutional government. There is every reason to sup- Fore; Men GRe tt ie 4 
pose that this movement faithfully répresénts the présént phi oy one orders executed in the New York 5 j 
feelings of the great majority of the Greek people. They béahing Boces rey abroad. Commercial : ‘ 
' are all tired of those interminable political vendettas in . descriptions transacted. 
' the internal fife of the country, which have so greatly Special Representative : 





aggravated the calamitiés produced by foreign wats; and 
the Anatolian refugees (who amount to about a quarter 
of the present population of Greece) are particularly eager 
see an end of these personal quarrels between the poli- 
ticians of Old Gréece, which are hindering the vital work 
of economic reconstruction. Hence, when General Kon- 
dylis took office the other day on a programme of imme- 
diate elections in strict accordance with the existing con- 
stitution, there seeméd to be some prospect that Greek 
politics might at last take a turn for the better. That 
prospect has not yet vanished from sight, but it has 
already begun to be overclouded. The Constantinian 
kaders, evidently hoping for a further swing of the pen- 
dulum, have now waited upon the President of the Re- 
public, Admiral Konduriotis, and demanded the appoint- 
ment of a “‘ Cabinet of Work” and the application, in 
the forthcoming elections, of the simple majority system 
of voting instead of the, system of proportional representa- 
tion which is at present the law of the land. This is not 
the right way to get back to the normal, healthy con- 
ditions of political life. The only way to achieve this is 
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regarded as complete economic units. The model in this 
respect would show an amazing contrast if placed side 
by side with a similar model.for the United States, with 
its colossal area surrounded by a single wall and no 
internal barriers. The model is much the best device we 
have yet seen for presenting at a glarice the’ problem of 
European tariffs. 





Australian Iroh and Steél Daties—Our Melbourtie 
correspondent writes:—The Commonwealth Govern- 
ment, immediately before the rising of Pafliament, intro- 
duced on August 11th inereased @utiés 6n iron and steel 
goods, and although there was practically no opportunity 
for debate, these duties become operative at once, pend- 
ing final ratification by Parliament. This was protested 
against by some of the country members, but without 
practical effect, and no real Parliamentary discussion will, 
ufe. ine : . on therefore, take place for some months. The Alterations 
to keep to the constitutional path without deviating a| in duties are in the intetmédiate and genéral tates, arid 
hair’s-breadth either to the Venizelist or to the Constan-| the British preferential tariff is not touched for the 
tnian side of it. It.is to be hoped that General Kondylis present, though the Minister for Customs, Mr Pratten 
will insist on this, and that he will receive the neces-| (a extreme Protectionist) foreshadowed future altera- 
sry public support. The Constantinian leaders may be] tions in the latter, ‘‘ to safeguard the Australian industry 
assured that, even if they succeed now in preventing the against British competition. ’’ 
weary pendulum from coming to rest at mid-point, it will 
not remain permanently tilted in their favour. 





Trade Barriers in Burope.—A very vivid and instructive 
presentation of the obstructions to European trade which 
have been creatéd by tariffs has been constructed by Sir 
Clive Morrison Bell, and was on view this week at the 
Bank of England. The model shows a wall round each 
‘ountry drawn in proportion to the ad valorem height of 
he various tariffs. The calculation of the height of a 
country’s tariff is by no means a simple task, for it in- 
volves estimating the price of, commodities in order to 
‘alculate the incidence of specific duties. Moreover, it is 
‘sential to have regard. -not merely to the goods which 
tnter the country in question, but also the goods which the 
arf wall succeeds in ‘keeping out. Our reaters will 
member that the Balfour Comimitteé on Trade, in a 
‘olume published a year ago, miadé dn elaborate calcula- 
ton which endeavoured to overcome these difficulties, and 
‘it Clive Morrison Bell has doubtless taken full advan- 
“ge of the work done by the Committee, and the figures 
” which his motel is constructed tally generally with 
those and other caléulations which have been made. Thus 

t Britain and the Netherlands are lowest with an 
ndex number of 6; that for Denmark is 7, for Belgium 
nd Portugal 8; France, Germany, and Scandinavia fall 
a group of moderate Protectionists with index. numbers 
ietween 12 and.1§; the Central : 
“s With Austria at 16, Routania 18, 
y..'° 23 for’ Poland and 25 for | 
tungary, while ‘extreme protection is represented by 

Spain with an intlex of 4g dnd Russia of 43. The pic- 
wail ellect of ‘the model is -very striking; the two out- 





Developing Paleatine.—Some years ago Mr Rutenburg’s 
concessions in Palestine and his plans for electrical de- 
velopment in that country came in for a good deal of 
public notice. Three years ago the Palestine Electric 
Corporation, Limited, was incorporated in Palestine for Sf os 
the purpose of carrying out his plans. An announcement Reto 
has been made this week to the effect that the capital qth: 
required for carrying out the Jordan Hydro-Electric works s 
has been definitely secured, that the preliminary work on 
the scheme will be commenced shortly, and that the 
board of directors is receiving distinguished reinforce- 
ments in the persons of Lord Reading, Sir Alfred Mond, 
Sir Hugo Hirst, and Mr James de Rothschild. 
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burg Consolidated Investment Conipany—popularly | 
known as “‘ Johnnies ’’—for the year érided June 3oth last 
shows practically no change in nét profits, afd the divi- 
dend femains tinchanged at 15 per cent. ‘We append a 
four-year analysis :— 
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The dividend is now paid half-yearly, 74 per cent., free 
of ‘tax, having been paid in December and June last. The 
latest allocation to réserve raises it to £700,000. Profits 
realised on stocks and shares, dividends, and sundry 
revenue totalled £773,744, against 6775,835 a year 
ago. The report mentions that the financial resources of 
the company have enabled the directors to acquire ‘‘ new 
and promising interests.’’ ‘This is reflected in the in- 
crease .of over £500,000 in the holding of stocks and 
shares, which stand in the books at or under the market 
prices ruling as at June 3oth, no credit being taken for 
such as figure under their market valuation. The report 
also refers to the ‘‘ beneficial effect ’’ of the new Diamond 
Syndicate. The company has acquired a_ controlling 
interest in the Potgietrust Platinums, Limited, which the 
directors consider ‘‘ promises to be the most important 
producer’ of platinum. A trial reduction plant is in 
course of erection, and is expected to be working at an 
early date. 


@Obersea Correspondence. 


UNITED STATES.—BANK RATE PROSPECTS AND 
THE SHARE MARKET —STEEL INDUSTRY — 
CROPS—FLORIDA STORM LOSSES. 

(FROM OUR CORRESPONDENT.) 
New York, September 21. 

DEVELOPMENTS in the markets during the past week have 
followed expectations with reasonable closeness. Follow- 
ing the September 15th tax date, the usual ease appeared 
in the call money market. But this ease, as had been 
anticipated, proved transient, the call rate on the New 
York Stock Exchange firming up to 54 per cent. This 
firming up occurred, consistent with theory, at the time 
when the commercial demand for credit on account of 
autumn business began to develop. It would appear that 
the argument that the higher bank rate, which went into 
effect in August, would become effective when the autumn 
expansion occurred, has been justified. Already there 
has been much talk of a further advance in the bank 
rate. Such an event certainly is within the bounds of 
possibility, as the open market has crept up again to 
what amounts to a parity with the official charge. For 
the time being, however, the feeling is that further action 
at New York will be delayed, and that any fresh initia- 
tive in the matter is likely to be taken by one of the other 
Federal Reserve banks. 
Reserve authorities probably have little desire for dear 
money per se, and that the speculative appetite has 
received: a pretty definite check. At the same time, it is 
thought that the authorities are not likely to disregard 
the lead of the open market. as they did last autumn, 
and that any recrudescence of speculative activity would 
call forth corrective action. 

--Meanwhile, the share market has continued irregular, 

with. prices swinging backwards and forwards over a 

ruoderate .range, and with activity also moderate. Rail- 

road shares have remained consistently firm, being sup- 
forted by the record-breaking traffic mover: :nt and by 
the high level of earnings. Car loadings bro. all records 
in August. As the loadings are still setting records 
in September, a continuation of the good earning 
reports is expected. Industrial shares have been 
highly irregular. ~Those of the General Motors Cor- 
poration (selling ex a so per cent. stock dividend) have 
¥isen. to. above. 159,. a. price which corresponds to nearly 

240. for the ,old stock, and a new high record. 

This ‘advance .is a response to. the remarkable _record- 

breaking sales during August, which point to a con- 

tinuance of the great earnings of the first half-yxar. On 
the other hand the quarterly earnings statements of some 
of the other automobile companies reflect the keen com- 
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It is realised that the Federal 
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chilled, and a considerable inclination to 
short side has been built up.. Meanwhile, brokers’ 1 
have gone on increasing, a circumstance that ;. -”* 
yaa pity ts ance that in som 
quarters is interpreted as indicating distribution I , 
week ended September 15th the increase nibienenitest - 
$57,000,000, the significance of this figure being ; Ay 
enced somewhat by the approach of the tax mm | ; 
any event, this increase brings the total as reported t he 
Federal Reserve Bank up to $2,820,000,000, This fi : : 
is $412,000,000 above the low touched on May ioth . 
is $321,000,000 below the high recorded on January 6h 

Conditions in the steel industry continue eo 
stable. Prices are steady, and production is holding in 
to the level of the past month or so. The stee! siakers 
are optimistic, but are not inclined to try to forecast re 
far ahead. Some decline in speculative building is being 
noted, and this is finding a reflection in the truck bus, 
ness. Some of the more conservative truck manufac. 
turers also feel that credit has been too liberally extended 
in both the truck and bus businesses, and that a phase 
of readjustment, which will have a healthy effect on the 
industry, has been entered on. : 

Nothing has happened to upset the view that the crops 
generally will be satisfactory. Cotton prices have worked 
into new low ground, partly on account of hedge Selling 
against the new crop and partly because recent claims of 
crop damage do not seem to be borne out. Commodity 
prices as a whole still reflect the absence of inflationary 
tendencies. The Bureau of Labour statistics index {for 
August, at 149 per cent. of the 1913 average, was 1 per 
cent. lower than for July. In August of last year this 
index stood at 160,. The latest decline is due principally 
to weakness in farm products and food. Ail of the indus. 
trial groups were either unchanged or slightly higher. 

Much attention has been attracted by the severe storm 
in Florida. Although it is too early to secure accurate 
data, it is safe to say that the insurance losses will be 
relatively small, as the devastated district was not wel 
covered with tornado insurance. In no respect can the 
present disaster compare, as far as possible disturbing 
effects on the securities markets are concerned, with the 
San Francisco and Galveston disasters. As a matter of 
fact, the markets have paid little attention to the catas- 
trophe. Doubtless, however, the damage will tend to 
hasten the liquidation of a collapsed boom. 

Stories of the, possible flotation in this market of Ger- 
man railroad securities for the benefit of the Allies re- 
cently have been revived, but apparently with no better 
foundation than on the previous occasions when these 
stories have been circulated. Our bankers regard such 
projects as premature. They point out certain of the 
difficulties that stand in the way, such as the fact that the 
securities are mark securities, the necessity for agree 
ment among all the Allies, and the iarge potential supply 
of additional securities of the same kind that might be 
offered. 
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FRANCE.—ADMINISTRATION ECONOMIES—BANK OF 
FRANCE BUYING GOLD — EXPORT PRICH— 
TELEPHONE CONTROL. 


(FROM OUR CORRESPONDENT.) 
Paris, September 29- 


FuRTHER economies in expenditure for administrative ew 
poses have been decreed this week, and it is now becomi™s 
clear that the pressure of financial circumstances ! oe 
ing the road to departmental reforms of a far more ee 
ing character than had been anticipated. It has ans 
the dream of many modern French statesmen to find ee 
to institute reforms in the administrative machinery tea 
country that would render it more suitable to preset” 
conditions. ‘Hitherto, however, the inertia a ts 
from all-powerful local interests has rendered all od 
in this direction hopeless. In many respects, in spit 
the extraordinarily able cocaahing of the adminis ge 
system that was carried out by Napoleon I., ms . under 
French public servant remains exactly what he a e 
the ancien régime, and is a complete stranger '° “ibility: 
ideas of efficiency, initiative and personal respons” 
The plans which are now being worked out a it is 
dustrialisation of the tobacco: monopoly will prow i 
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rnisation of the various departments of the State, 
yith the triple object of securing economy, efficiency and 

, higher sense of personal responsibility. M. Poincaré 
has now announced further proposals involving the sup- 
pression of a further 153 local Treasury offices, which, it 
is assumed, have become unnecessary. The suppression 
of these 153 ‘* recettes * will enable the number of Jocal 
Treasury Officials throughout the country to be reduced 
by over 700. 

“The event of the week has been the resumption of the 
buying of gold by the Bank of France. The bank is act- 
ing under a special decree, which authorises it to purchase 
coined gold and silver on the basis of 114f 60c per louis 
dor of 20of. The object of this step is two-fold; first, to 
enable the Bank to increase its reserve of precious metal, 
jor the purpose of enabling it more effectively to support. 
the franc, and secondly to entice out of its hiding places 
the enormous mass of gold which is still being hoarded 
by the population. It will be remembered that during 
the war the Government appealed to the population to 
hand in their gold at the Bank as a patriotic duty, and 
that those who so-acted were handed a certificate testify- 
ing to their public spirit. There are now widespread com- 
plaints to the effect that people who, at the time of the 
armistice, refused to fulfil their duty by selling their gold 
at the rate of 5f 50c to the dollar, should now be receiving 
3f to the dollar. Against this it is argued that people who 
take this view seriously misunderstand the facts. Those 
who patriotically exchanged their gold at the time of the 
armistice, as a matter of fact, received for it paper francs 
that had a purchasing power of goc each, whereas to-day 
the franc is worth only 15c. In other words, those who 
sold a louis representing 20f in 1919 received 360 sous 
for it, whereas those who are now bringing out their 
hoardings in response to the offer. of 114f for a louis 
are receiving only 342 sous for them. The notes 
that are being given in payment for the gold are not 
to be regarded as forming part of the total note circula- 
tion, it will be recalled, as each is covered by gold to its 
full nominal value. By this means, it is held, the trading 
public will be furnished with the increased number of notes 
which it requires, in consequence of the higher commodity 
prices prevailing, without foundation being given for any 
allegation of further inflation. 

The deadly logic of the foreign trade returns is at last 


tion of Professor Roger Picard, of the Faculty of Law. 
cerning home and foreign prices and kindred ‘subjects, 


prices. 


known as. the I.T.T.C. (the: International Telegraph and 


French telephone undertakings. These, as is known, 
form part of the postal monopoly. It has been rumoured 
for some time that there is a possibility of the telephone 
system being handed over to private industry, for a long. 
term of years, with the double object of (1) enabling the 
Treasury to secure a substantial sum. in immediate ready 
cash, and (2) to ensure a complete reorganisation of the 
French telephones, which are deplorably unsatisfactory 
from the practical point of view. The French telephone 
industry is chiefly in the hands of four leading concerns— 
the Thomson-Houston Company, the Société Ericsson, 
the Société Industrielle des Téléphones, and the Société 
du Matérial Téléphonique. The latter is an offshoot of 
the American concern, the Western. Electric. Towards 
the end of 1925 the I.T.T.C. (the operation being financed 
by a loan issued by the Morgan Bank) acquired from the 
Western Electric the whole of the latter company’s plant 
outside the United States and Canada, and thus secured 
control of. the Société du Matérial Téléphonique. The 
latter, like the other three French companies named, is 
one of the tenderers for the supply of 40,000 automatic 
telephone lines which it is proposed to install in Paris as 
the first step towards the introduction of the automatic 
system in the capital. In order to secure this important 
order the I.T.T.C. is reported to have recently acquired 
the majority of the shares in the French Thomson- 
Houston Company, which holds the sole right to manu- 
facture in France the Strowger system of automatic tele- 
phone appliances, which is the system for. the installation 
of which the recent tenders stipulated. The effect of these 
operations, apparently, has been to eliminate the element 
of competition and largely to ensure American success. 
The effort of the Americans is. significant when taken in 
connection with the recently cabled. statements to the 
effect that the Morgan group has offered the French 
arousing the French trading community to the realisa-| Government a substantial loan on condition that — the 
tion that the country is being impoverished through the | 2dministration, supply of materials, and control of con- 
practice that has prevailed, since the depreciation of the | Struction and exploitation of the telephones in the a 
franc became serious, of allowing export prices to remain | 2°¢@ be handed over for a term of years to the I.T.T.C. 
appreciably below those prevailing in sound-money. coun- The same American concern, it is announced here, _ 
tries. Expressed in francs, the value of French imports already secured control over the telephone system for the 
during the first eight months of 1926 was 54 per cent. whole of Spain, by virtue of a Royal decree ommeerne 
more than during the corresponding period of 1925 (while | the entire monopoly to the Compania eee 
the total tonnage was less than 1 per cent. more), whereas | d¢ Espana, which is a subsidiary of the I.T.T.C. 

the total value (in francs) of the exports was only 32 per —————___==_ 

cent. more, in spite of an increase of 8 per cent. in ton- 
nege. Measured by the monthly quotation for the dollar 
in Paris, the gold value of exports of manufactured goods, 
which amounted to 645,577,000 gold francs in January, 
1925, fell to §51,368,000f in December, and by the end 
of June to 452,819,000f. If the value of the exports, as 
measured by export prices, had increased in the same pro- 
portion as those of the imports, the eight months’ ex- 


GERMANY.—AGREEMENT WITH FRANCE—CREDIT— 
' INDUSTRY—IRON AND STEEL—BOUBSE. 
(FROM OUR CORRESPONDENT.) 
BERLIN, September 29. 


On the financial aspect of the ‘‘ Peace of Thoiry ’’ opinions 
differ very much: An objection of principle made in most 
changes should have resulted in a favourable balance: of | quarters is that any mobilisation of Dawes securities, 
over 5,000,000,000f, instead of a deficit of 2,650,000,000f. | whether railway or industrial bonds, would prejudice the 
The returns show that French exports yielded a total of | definitive ‘settlement of the Reparations question ‘by sub- 
{,042,500,000f more during the first eight months of 1926}: stituting private foreign creditors for the Reparation 
than in the corresponding period of 1925. As a matter of | Commission. As long’as Germany's total indebtedness 
feet, exporters received less in pounds and dollars for |for Reparations is not fixed, such a substitution is. con- 
a! goods, owing to the fall in-the purchasing power of | sidered inadvisable. The Dawes Plan was tentative and 

€ tranc, during the same period from 100 to the pound S 
‘> about 175, while they had to pay for raw materials of | fixed claim made by the Allies the Plan was popularly 
foreign origin’ at constantly increasing prices: in francs. | looked upon as an abatement, this isnot formally the 
oo are now indications that exporters are awakening | case, and ee aoe . _ still in doubt. 

the real situation beginni j rices | When the question 0 vely fixing claim is taken 
fi ae re a te eee up, other hain than the present may exist not only as to 


to world parities, In the Toulou region, for instance, , : 

inn tacturers and decane ain grouping themselves | Germany's payment ability, but: also as to the relative 
© syndicates. for the purpose of placing prices. on a | advantages and disadvantages 0 ; ; 

ore rational basis, Retail traders on adopting S aaa, ‘the bonds mobilised ‘and -converted into private property 


Ky for the purpose of bri domesticprices - 


Technique de 1’Alimentation, at a meeting held |:Industry; Dr Julius Hitsch, writes relatively optimistically. — 
“ the Ministry for Commerce, decided. to organige | Ge cireles and most financial experts have always 


‘Bureau of Economic and Price Records, under the direc- 
This Bureau will centralise information of-all _con- 
with a view to the development of a coherent policy of 


Progress is reported to have been made recently towards 
the carrying out of the project of the American concern 


Telephone Corporation) for securing control over the 


experimental ; and although as compared with the original . 


of Reparations itself: Were 
‘nothing could modify that part of: the claim upon Ger- | 








neat ko ap ow og 4 
veep nesy a in page INE aa 








546 


regarded the coming of the cash transfer period with 
anxiety. In view of the condition ofthe finances and of 
the relatively rapid re-accumulation of capital, the internal 
burden of a home Joan for the Saar and Eupen-Malmedy 


parts of the proposed transaction could easily be borne, ' 


or, at least, the Government could substitute a home loan 
for the foreign loan for domestic purposes which has been 
pending since last spring. 

The condition of foreign trade and of the foreign- 
payment balance does not indicate that the interest on 
two new foreign loans could easily be paid. The Institute 
for Trade Conditions Inquiry, which is attached to the 
Federal Statistical Bureau, publishes some material 
enlightening transfers in general. It shows that in the 
period January, 1924, to June,.1926, there was a déficit 
on foreign trade (net, after allowing 813 million marks 
active for Reparations deliveries in kind) of 3,183 million 
marks. The Reparations total on the passive side was 
1,498 millions. The net receipts for services (shipping 
freights, &c.) were 423 million marks. Allowing for the 
movement of precious metals and legal-cover exchange, 
there was a deficit of 5,585 million marks on the payment 
balance, which was balanced by the net movement of 
capital. In this movement the items are: publicly issued 
long-term loans, 2,544 million marks; other loans, 190 
million marks; wares credits, 340 million marks; active 
balance on sales and resales of German real estate and 
securities, 170 million marks; return of hoarded bank- 
notes (all in 1924 or 1925), 1,200 million marks ; and other 
capital movements, foreign credits, and foreign invest- 
ments in Germany, 1,625 million matks active, against 
which were 37 million marks paid to abroad for amortisa- 
tion of long-term loans, and 345 million marks movement 
of the free (not legal-cover) ‘exchange holdings of the 
P Reichsbank. Most of these figurés are estimates. The 
process of return of German capital holdings abroad is 
stated to have been practically completed. In the first 
half of 1926 (with a foreign trade surplus of 1,047 million 
marks) the payment balance on all items, with the excep- 
tion. of movement of capital, was 559 million marks 
active. 

The. mobilisation of the railway bends would, of course, 
only be an acceleration of a transaction proposed from the 
first ; and the Trustee in his last report of June, though 
he thought the moment unfavourable, expressed the view 
that a good reason for mobilisation lay in the possibility 
of thereby helping to -stabilise European currencies. It 
is assumed that although the German interest liability to 
abroad on the partially mobilised bonds—about 1,300 
million marks—would not exceed 80 million marks, and 
therefore would be a small factor in the general passivity 
of the payment. balance, foreigners would not invest in 
the mobilised bonds unless given a formal priority like that 
attached.to the Dawes 800 milhon marks loan. Doubt is 
expressed whether, in the present:state of the international 
capital market, and in view of the high prevailing interest 
rates, § per cent. bonds, even although issued at a heavy 
discount, would look attractive ; and; whether mobilisation 
would not be easier and more profitable some years hence, 
when there is a prospect that 5 per cent. may be the normal 


rate. for a German investment of this high degree of 


security. r 

Money has been very plentiful. ; Day rates, the drop in 
which proceeded no further in July. and August, fell 
further last week, and reached 3-5: per cent.; and this 
week ‘the rate has risen only about 1 per cent., in 
preparation for the month-end. settlements, which | will 
present no difficulties. .Month«money rates have slightly 
risen.. There is no. appreciable increase of the demand 
for money by industry. or trade. ‘A good deal of the day- 
money available cannot ‘be placed. ‘The new abundance 
of money is apparently ‘due in: part to 'the flood of foreign 
credits, and in :part:to the increasing: cash ‘holdings ‘of 
public ‘bodies, which «still. iact:as chief feeders ‘of the 
money: market. . The Reichsbank’s ‘deposits ‘on the 23rd 
stood considerably higher than at the same date of any 
recent month: The yield of: the new Prussian © 
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September 23rd—is mainly, said Dr Schacht aa 
incoming of foreign ; respondi . 
shown itself in the gold and exchange reserve, ‘ty, 
Reichsbank has continued its policy of converting ex 
change into gold. ‘The increase in circulation. so far ha. 
been unobjectionable, but it is undesirable that fore” 
money should come in at a pace exceeding the develop. 
ment of home business. ‘‘ The increase in German ., 
currency circulation has been, in general, caused vane 
growing production, but by the too liberal acceptance é! 
foreign credit. This development is the cause why the 
Reichsbank recently abandoned its practice of maintain. 
ing the dollar exchange at a fixed price (parity), ang 
entrusted its exchange to the free market. By this means 
the Reichsbank acquired the possibility of using its infiy. 
ence against a.too copious flood of foreign capital.” A; 
the time the Reichsbank's step was attributed to a tem. 
porary cause, the excessive offers made to it in a par- 
ticular week of foreign exchange. Dr Schacht denied 
rumours that the bank proposes to coin gold. ‘‘ In this 
question the Reichsbank shares the view of other impor. 
tant countries that the accumulation of gold in a note 
bank, with occasiona! free surrender of gold for foreign 
payments whenever the rate of exchange so demands, is 
a more satisfactory form of gold currency than the 
saturation of business with.coined gold.’’ Judged by 
this and other utterances, the Reichsbank considers a 
reserve which would merely provide the bare gold cover 
required by the ‘Bank Law of 1924 to be insufficient, and 
will continue slowly, and when the market is propitious, 
to convert its foreign exchange holdings into gold. 
Unemployment has further declined. Publicly sup- 
ported unemployed on September 15th were 1,484,000, 
against 1,549,000 on September 1st.. Bankruptcies con- 
tinue to increase, being 424 in the fourth week of Sep- 
tember, against 119 in the second week, and a minimum 
of 61 in the first. The textile industries have of late sup- 
plied from a quarter to about 2 third. of all bankruptcies. 
This seems to be due to old credit difficulties. The last 
weeks have witnessed a further improvement in the tex- 
tile home market, and exports: of finished textiles have 
been increasing for some months. In the months June 
to August the values of exports of most kinds of yam 
and cloth exceeded the average monthly. values of 1913 
Woollen cloth exports have, in. particular, risen. East 
Europe, South America, and Asia are showing imcreas- 
ing interest in German cloth. ‘The potash industry 5 
ports declining business. ‘On the basis of returns so far 
the year’s total sales will not exceed 1,050,000 metnc 
tons (calculated in pure potash), agaist 1,224,000 tons 
in 1925. A renewed attempt is being made to raise 
potash prices, anda new struggie for control is reported 
to be proceeding in the leading Wintershall concern. The 
building record forthe first half of. 1926 shows a heavy 
decline in the number of ‘new industrial and commercial 
constructions, a result of the business depression, 
whereas the number of new dwellings increased consider- 
ably. 
The Ingot Steel Syndicate is retaining for October i. 
30 percent. reduction of output. The real output of Jate 
seems to have exceeded this ration. Since the maxis 
réduction rate (35 cent.) was altered, the spoathly 
output has i very largely. In August crude - 
output was 1,141,316 metric tons, against aN ts 
in August, 1925; and the output of rolling-mill * ce 
was 907,STo tons, against 868,900 tons. Both eee 
are much in excess. of ‘those of August, 1925, but ang 
behind those of «March, 1925, ‘when en 
highest. Steel output jin the ‘first eight months 0 a 
was: 7,460,417 tons, ‘against, 8;763,832 tons 1n the s ‘on 
s of 1925. ‘The joint American-German at 
which has been ing the German Steel Synd : 
| : ‘which ted: to 2 United States thre 
| rendered a report, 


. foreign | facts 
joan, and_of.the Siemens foreign loan. which ‘will ‘come ‘in| 


>» and]: 


by ‘the ‘Steel Syndicate P 
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bre oth bouities halve been automatically reduced 
| waif the interdia ational Steel Syndicate comes into being | 


the disparity will entirely disappear. 
German rebates, which are a matter of private arrange- 
ment between two industrial groups, are 
<a question of definition. The Américans object in parti- 
cular to the extension of the rebates to steel rails, as a 
result of which an American railway company lately gave 
a considerable order to Krupps. German of rails 
and other permanent way material have greatly increased, 
ing 88,134 toms in 1924, 404,401 tons in 1925, an 

| re csi in the first half of 1926. a 

As a result mainly of cheap money, the Bourse has been 
frm in the last few days; but only steel-coal stocks have 
risen considerably. The Deutsche Bank’s monthly report 
describes the dullness and decline in quotations which 
began in the.Jast, week of August as. being a ‘‘ digestion 
pause,” due. after, the rapid upward movements. of the 
preceding weeks; and there are other indications. that 
despite the low dividend yield at present prices of the 
leading stocks the public is still willing to buy. This 
attitude towards stocks in spite of the high yield of fixed- 
interest securities .is. characteristic of all Central, Europe. 


—— 

“BBB aty—cobnapse. IN STOCK. MABKETS—DEFLA- 
: TION POLICY : CONFLICTING ; 

) (FROM OUR CORRESPONDENT.) 


Turin, September 29. 
THE deflationist policy announced at the end.of August 


elected something like a stampede in the Stock Exchange 


markets. Here is a comparison between, the closing prices 
of August (before the news of the new policy) and Sep- 


tember prices :— 
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lt is very. difficult 
views of the outlook, 






uasound position,; out securities recently issued: 
share capital of joint: s companies. having increas 


million lire at July 31, 1936) were left! on the hands of 












really bounties | 








due more to. the. technical, position. of the market or. to. 
stock. markets, were, in an | writers; 


ed |iciously in not disclosing the limit of’ revaluation. 
rom 28,260 million lire at. December 31, 1924, to 38,897 | they. have fixed:the limit—say: 25 centimes—they: must 
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So runs the bearish theory. The reply of the financial 
Press is that the aims and. effects of the Government 
deflationist policy are- greatly exaggerated. Deflation 
must come, but will be gradual, and ‘be accomplished -with 
due regard to industrial needs and labour employment. 
The total (banking. and State) circulation, which was 
20,428 million lire at July 31, 1926, and diminished to 
20,076 millions at August 31, will be further redaced by 
1,400 million lire before the end of October ; but the public 
need not fear too great a restriction on account of this 
reduction, as, for various reasons, the notes to be burned 
had a more or less sluggish circulation. Moreover, the 
Government was alive to the industrial necessities; and 
fixed .the normal limit of: ‘‘ commercial ’’ circulation. at 
7,000 million lire, with a.supplementary amount: of*1,000 
million lire, to be issued subject to a tax equal tothe 
whole: official rate of discount, plus one-third:of it. If to 
the 8,000 million lire of ‘‘ commercial’ circulation: we 
add other existing amounts, which remain. provisionally 
authorised (State silver coins 1,700 millions, circulation 
on State account. 4,230 millions, circulation on account 
of the Morgan fund transferred to the Bank of: Italy 2,500 
millions, circulation on account of the industrial securi- 
ties Consortium 3,000. millions, circulation on account of 
the old Banks of Naples and Sicily reserves 1,500), 
we reach.a grand total of 20,900. million lire. This. is 
a theoretical maximum, which will not: in practice. be 
reached, but which demonstrates that in case of emergency 
the Bank of Italy can come-to the rescue of industry: and 


‘of the financial markets with liberal loans. 


Notwithstanding all these demonstrations that deflation 
will come gently, without undue hurry, financial markets 
remain: in'a desponding mood: What:they would like to 
know exactly is the limit of the: deflation policy. Will the 
deflation be. indefinitely pushed: on until the lira regains 


‘the old parity, or will it be stepped before?) If-so, is the 
intended: limit20 or 25 or 5o:centimes?. According: tothe — 
reply. given to the above question Stock Exchange quota- 


tions. must be regulated: No matter: what the number of 
years: during which the. deflation tales: place, if the lira, is 
to be revalued from the present. 19 to future 56 centimes 
the present soo lire price of)a’ share. should be. reduced to 
200: lire... The slower the of deflation, the more 


process 

drastic should be the reduction of Stock Exchange quota- 
tions, as industrial concerns will have before them a.vista 
to:say. whether so rai_a collapse. was.} . : 
~ ition of ngs ‘the: limit: of deflation is not accepted generally by financial 
i among whom the:current doctrine is.as follows:— | 

(the | The: Treasury. and the: Bank of; Italy: are otha vetey joc 
ven if 


This: theory: of: the desirability..of announcing: at once 


licly state that they aim. at an: indefinite: 






‘pub 
Te the public interprets them<as aiming: at.ai return to old 











tnderwriters. or Bourse rators, failing to be finally | Ss aim n ‘ 
placed with firmy holders; These fluctuating-securities are,|par, so much the better. Speculative sellers: of: lire will’ 
“asily affected’ by- new’ facts > home theory, on; wer fright and: cover themselves. . Italian’ in s; 
which the bears acted; was t time the inevitability: of-an‘} i past years sold: cods: yainst dollars. and ster- 
industrial crisis and’ of credit restriction in consequence’ ling, and kept»big: balances: in Zurich or London or New 
the new: official deflationist policy, If. the lira, is, to |/Vork, will be obliged, as: in) Germany; by the dearth:of 


ty to sell: their: dollars: or: 


{ 
a 

the. branches ot: ite affiliated : Institution, The; : 
i 


n with. a view to: 
ep their business: running. The lira:will be:improving, — 
and, without sacrifice: by the Treasury, will'come near to 


)| the. secretly: proposed: limit. Once: this: is: reached, the _ 
‘i Preasury. can i j 5 
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DENMARK.—TRADE SITUATION—EXPORT SURPLUS 
—CROP DISAPPOINTMENT—NOTE CIRCULATION. | 
eee (FROM OUR CORRESPONDENT.) ~~ ~~" 

3 CopENHAGEN, September 11. 

Tue Danish trade: situation has not altered appreciably 

since the publication of the last semi-annual price-index, 

which, through the reduction of the wages of labour by 

5 per cent., brought about a corresponding reduction of 

the cost of production. A heavy depression still prevails, 

and the number of unemployed is considerable—about 

49,000, according to the latest report. The autumn ses- 

sions of the ‘‘ Rigsdag,’’? commencing early in October, 

are looked forward to with some excitement. There is 
no doubt that trade policy questions will dominate the 
sessions, and the taxation problem will be a very promi- 
nent subject for discussion; but the entire political horizon 
is otherwise rather obscure, as the tension between the 

Socialistic Government and its radical supporters has in- 

creased. From industrial quarters it is continually main- 

tained that protective Customs measures in the form. of 

a so-called. ‘‘ Krisevern ”? (emergency-protection) will. be 

required, and these wishes have met with some support 

from labour quarters, while as yet the policy of the 

Government is not quite clear and the political possi- 

bilities for ‘‘emergency measures’”’ have not been 

elucidated. 

Wholesale prices have shown a rising tendency from 
July to August, the official figures rising from 158 to 162. 
However, this is principally due to the group ‘‘ fuel and 
lubricants,’’ which showed a rise from 140 to 163 as a 
consequence of the effects of the coal strike in England. 
Otherwise only animal food and chemical-technical goods 
show increased prices. As a consequence of reduced 
supplies, some scarcity of coal has made itself felt in this 
country. During July coal imports were still further 
reduced to 104.471 tons, against. 111.234 tons in June. 
During July last year imports of coals were 306,538 tons, 
or practically three times as much as this year, which 
shows the restriction caused by the strike. 

From the detailed figures it further appears that the 
imports from the U.K. have been reduced to a minimum. 
From Northumberland and Dutham the shipments were 

tons, while the total shipments from all the British 
istricts, usually shipping coals to this country, were 
about 7,000 tons during June. From Germany the ship- 
ments were 34,663 tons, against 35,404 tons during the 
preceding month. 

During July impcrts of all kinds of goods were at a 
minimum. . The fotal imports during the said month 
amounted to 107,000,000 kr only, against exports to the 
total value of. 126,000,000 kr, of which 9,000,000 kr 
were re-exports. The total result for the month was thus 
an excess of exports of 19,000,000 kr. For comparison it 
may be mentioned that during June imports amounted to 
134,000,000 kr, against total exports of 128,000,000 kr, 
the result for the said month being an excess of imports 
ef 6,000,000 kr. Each of the preceding months showed 
» excess of exports (3,000,000 kr for May and 22,000,000 kr 
for April), while in March the excess of imports was 
1,000,000 kr only. Total imports during the first -seven 
months have amounted to 909,000,000: kr, while the ex- 
ports have aggregated 910,000,000 kr, the net result thus 
being an excess of exports of 1,000,000 kr, while for the 
same period of last year there was an excess of imports 
of about 72,000,000 kr. Even in 1925 some of the months 
showed a balance of trade in favour of Denmark, but it 
has not happened for many years that a period of any 
length has shown an excess of exports. 

The harvest of cereals is now practically finished, and 
the return of grain can be judged on the basis of thresh- 
ing tesults. It proves that on good soil the quantity of 
grain is quite out of proportion to: the bulk, and that it 
fails to such an extent that the crops are estimated to be 
substantially below the average. Qn poor soils the 

——- expectations, but even here 
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expected to ! 
§ to.1§ per cent. below the normal, while. in Ju 
returns are estimated to be about, or just. 
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sent depression. Agriculture is also affected by the 
tinued weak butter market, partly consequent yp.” 
coal strike in England, and the position js ectediner 
rather unfavourable, even though agriculture stij} h gly 
power of adaptation to the difficult conditions, ii 
The reduction of the note-circulation continued duri 

August, even at am. increased rate, and according to = 
figures supplied by the statistical department of the La 4 
mandsbank, the average for this month was as os 
357,300,000 kr, Or 15,500,000. kr below that for Jui, 
which was the grevees: low record. As compared ‘with 
August, 1925, there has been a decline of 66,200,000 kr 
the average note circulation being then 423,500,000 kr 
while as far back as August, 1924, the note circulation 
Was 451,300,000 kr, or as much as 94,000,000 kr more 
than this year. 
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ARGENTINA. — GENERAL DEPRESSION — Lower 
EXPORT VALUES: A CAMPAIGN FOR LOWER 
PREIGHT RATES—THE OUTLOOK. 

(FROM OUR CORRESPONDENT.) 


Buenos Aires, August 209, 


THERE are two sides to the situation as it presents itself jn 
Argentina to-day. To take first that one which is forcing 
most attention on the average business man, there is stil] 
no sign of any rift in the clouds which have been hanging 
over trade and industry for some months past. Every- 
where merchants and shopkeepers are pulling long faces 
and complaining of bad times. What free money may be 
in circulation is mostly going into securities, and espe- 
cially the Mortgage Bank cedulas, though the better-class 
industrial issues have not been without a fair meed of 
support. The bankruptcy return for July showed a rising 
number of firms in difficulties, the declared liabilities, 
$16,491,348, being the highest figure yet recorded this 
year, and comparing with $12,097,005 in June, $8,863,810 
in July, 1925, and $5,109,022 in July, 1924. These figures 
of liabilities, which take no cognisance of a large increase 
in the number of private arrangements, bring the total 
for the year up to $95,753,485, as against $66,859,906 in 
the corresponding period of 1925. 

There is nothing really surprising in this phenomenon 
of stagnant trade when the circumstances are taken into 
account. The immediate cause, as previously explained, 
is the over-importation which continued well into the 
present year. ‘ The general imagination had been so in- 
trigued with the prospect of 1926 as an anrius mirabilis 
in the financial history of this country that orders poured 
out for shiploads of merchandise, which the far too large 
multitude of traders are now contemplating. ruefully in 
their warehouses and on their shelves. This is not going 
to be such a disastrous year for Argentina as many con- 
cludéd when the first unfavourable symptoms came in the 
nature of a cold douche, but, for all that, there are some 
sadly disappointing factors. For one thing, the price of 
grain is far below that of last year. Then wheat 's 
moving forward more slowly, though there have been 
heavier shipments of maize, linseed, barley, and cats, 
while the figures relating to the ‘meat industry, both 
to exports and prices, also compare unfavourably. The 
British coal stoppage, moreover, is reducing the ee 
supply and sending up freight rates. Perhaps the cleares 
idea of the situation can be gathered from the following 
table compiled by the National Statistical rene 
showing the exports from January to June, as against 
figures for the corresponding half of last year :— 
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this return is self-explanatory, so far as the adverse 
eect of the lower prices is concerned, but there is a 
womforting improvement on the record for January to 
arch, which showed a decrease in value of as much as 
g4y,808,254 (22.6 per cent.), and in volume of 434,910 
ions (13-2 per cent.).. With the exception of 1920, 1923, 
iqa4, and 19255 the value is considerably above that. for 
wy of the corresponding periods: since 1910, when, for 
qstance, it was only: $202,831,681. Meanwhile spot 
yheat is being quoted at $12.75 per 100 kilos, maize at 
s.75, linseed at $16.55, and oats at $6.75. A regrettable 
gature in the situation is a drive which is being engi- 
yered against the railways for the purpose of securing 
, reduction in the freight rates.. The subject has been 
troached to the Chamber. of Deputies by the Executive 
Power as a possibility for consideration, and the grain 
market and a certain section of the newspapers are doing 
thir best to keep the matter to the front. The flagrant 
justice of any attempt to penalise the railways, which 
ender such magnificent service in the development of 
his country’s resources, for circumstances which are 
atirely beyond their control, need not be pointed out to 
raders of the Economist. Suffice it to say that the 
uguments which the local committee.of one of the com- 
panies has opposed to this proposal would lead any fair- 
ninded and impartial individual to consider it as dis- 
psed of once for all. The working costs, especially as 
tgards the wages bill, have increased out of proportion 
the increase in cargo (this statement is supported by 
atual figures). The railway freight on maize works out 
a1 per cent. of the price, as against such items as 14 
percent. for rental, 6 per cent. for cartage, and 3 per 
ent. for sale expenses. A. reduction of 1o per cent. in 
freight would only bring the price per.100 kilos down to 
the extent of 8 centavos, which would mean a very negli- 
gible benefit to the agriculturist, while on the other hand, 
it would be a most serious matter for the railways, who 
lave their fixed expenditure to meet whatever may be 
he price fluctuations, reacting to conditions throughout 
he world, of any particular commodity. That, more or 
iss, is the case for the railways, and it is all the stronger 
when one remembers that in no case are they permitted to 
uke more than 6.8 per cent. on their capital, a limit 
ed when interest rates were ludicrously below what 
ny have been for years past. Unfortunately foreign 
lic utility companies are invariably considered fair 
ame for attack, ‘as the Anglo-Argentine Tramways 
lompany knows to its cost, by a considerable section of 
te populace, who fail to appreciate that a square deal 
th capital brought into the country is always the best 
poicy. One can only hope that reason and common- 
tse will prevail in the long run. 

Perhaps this may not seem a very cheerful picture, 
th its general trade depression, increased business 
awe and fall’ in-export values. But, after the worst 
Pas been said, there is nothing to warrant the conclusion 

mat Argentina is in anything like a bad condition. On the er a ie be biillding ‘societies “that ‘the’ tax ‘charme 
pntrary, her financial position was never sounder than they bear in respect of investments of small people not liable 
Ps to-day. The steady reduction of the floating debt, | to tax is more than adequate compensation to the Inland 
" improved credit ehjdyed in the international money 
market, the soundness of the monetary position—a posi- 
m, indeed, so’sound that, if only the scales were re- 
Poved from the eyes of those in high places, this country 
might be enjoying the blessings of a convertible paper 
)rency—these, and other things, suggest anything 
er than that Argentina is going down-hill. Conereans 
},.. “@y> has, sanctioned the Budget: for the current jee ‘ai our Note in the issue of September 
bia and it is ammounced that: the Executive proposes | 144, Tedid seg cog outline all the varieties Sy econ: 
bp precuce. several. administrative economies. The ills and the varieties of strict return to their depositors. It was. 
e Which reference has been made should not prove to be | directed to the narrow point of the suggested evasion of super- 
F : Pe {ransttory and it .is good for a young country tax’ by the use of this a eee ose ot 
‘ na, with most of the enthusiasms: and: errors | to suggest that no tax at all was paid on as 

ath to sulle a few checks now and again in its | yedment; the Note referred to the egrecment, and assumed 
.. Perous career. A little setback to trade and industry 2 monn ' a in reply to critics that provision had. 





BUILDING SOCIETIES: AND SUPER TAX. 
TO THE EDITQR-OF THE ECONOMIST. 
Sirn,—'* Notes of thesWeek ” in your issue of September r1th 
contain a paragraph“which is not, I submit, a fair statement 
of the position. The overwhelming majority of investors in 


cent., free of tax, for their money. That rate is advertised 
by a few societies (chiefly London societies), but mary others 
do not offer so high a rate. o ate 

With regard to income-tax, your note seems to convey. the 
wrong impression that no tax at all is paid on building society 
interest. The present arrangement between the Inland 
Revenue and building societies is given below :— 

‘“‘ 1, The society consents to be directly assessed to income- 
tax under Schedule D upon the amount credited in the year 
preceding the year of assessment for, or in respect of, dividends 
on shares, bonuses, and deposit or loan interest :— 


*“*(a) In respect of any deposit, loan and/or shares of 

§,000 or more, in the aggregate, of any depositor, lender, or 
shareholder. 

** (b) In respect of any deposit, loan and/or shares of what- 
soever amount held by, or on account of, or in trust for any 
limited liability company or other incorporated company or 
society. 

**(c) In respect of any other deposit, loan and/or shares. 

‘In regard to (a) and (b) on the full amount and at the 
standard rate of tax, and in regard to (c) on one-half of the 
full amount, and at one-half of the standard rate of tax. 

‘* In consideration of such direct assessment— 

** 2, All property owned by a society, whether let or whether: 
occupied by the society for administrative purposes, and also. 
all property in the society’s hands, as mortgages in possession, 
is to be exempted from income-tax, Schedule A, except as to. 
ground or lease rents, if any. 

** 3. A borrower who has no taxable income is not to. be 
charged for mortgage interest; if charged, the tax assessed in 
respect of the mortgage interest is either to be allowed asa: 
double assessment, or repaid by the Commissioners of Inland 
Revenue. 

**4. A borrower who has taxable income is to be relieved: 
from the tax applicable to mortgage interest. Application for 
relief is to be made to the Inspector of Taxes, and to be 
supported by a certificate from the secretary of the society 
as to the amount of mortgage interest paid for the year of 
assessment. If the application is made before the payment of 
the tax, relief is to be 
made after payment, relief is to be allowed by way of repay- 
ment 














me 5. Investors, depositors, and lenders are not to be charged 


thereof, they are to be entitled to relief. No repayment of tax 
is to be made against income derived from investments in, or 
deposits or loans with, the society, and no certificates of pay- 
ment of tax in respect of such income are to be issued by the 
society.”’ 

I would point out that interest paid on shares or deposits 
over £5,000 is charged at the full rate of ‘tax, as is also all 
interest paid to corporate bodies, no matter how small their 


within the agreed limits. : 

Interest from: building ‘societies is, of course, properly re-- 
turnable for total income purposes and for super-tax assess-: 
ment. It is, in fact, dealt with exactly in the same way as. 
is interest on tax-free 4 per cent. War Loan.—Yours faithfully, 


September 13th, 1926. BuiLpinc Society. 
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building societies throughout the country do not get 5 per _ 


allowed from the assessment, and if’ 


for the dividends or interest they receive; if charged, on proof 


Revenue for the special tax rate on their. larger investments~ 


[The position is.as stated by. our correspondent, But he has. 
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THE CRIME OF SEBAJEVO.* 
For over twelve years the world has discussed the causes 
of the war. The bitter debate has gradually softened into 
a more scholarly inquiry, and, as the passions loosed in 
1914 have slowly calmed, closer and more impartial 
study has won an even truer account from the swelling 
stream of official and unofficial documents and memoirs. 

Dr Seton-Watson’s book contains probably the most 
careful, detailed and objective existing English survey 
of the murder of the Archduke Francis Ferdinand, and 
also a most searching examination of the motives and 
intentions of Austria’s and Germany’s subsequent policy 
towards Serbia. It is hard to believe that evidence may 
still remain undisclosed which will materially alter Dr. 
Watson’s main conclusions. The murder was due to the 
hatred of Austria which her annexation of Bosnia-Herze- 
govina in 1908 aroused amongst the Jugoslavs, both in 
Serbia and in Austria herself, a hatred strengthened by 
Hungary’s policy of repression in Croatia; and the mur- 
derers were neurotic Austrian youths of: Jugosiav parent- 
age, whose ideas and schemes of assassination sprang from 
their own brains, although their weapons were partly pro- 
cured from unofficial Serbian terrorists. Official Serbia 
neither instigated their crime nor approved it. 

To Austria the murder gave a timely excuse for launch- 
ing the attack on Serbia which was contemplated even 
‘during the Archduke’s lifetime. Her reckless: policy dis- 
regarded even the grave risks of general European war, 
and her duplicity misled Europe until it was too late for 
mediation. Berlin is depicted by Dr Watson as the 
aider and abettor of Vienna, petulant and impatient of 
delay, and apprehensive only at the very last moment 
lest the help which Germany had promised for the support 
of Austrian prestige should ultimately suck her into the 
vortex of aggression. 

Dr Seton-Watson possesses a most sympathetic under- 
standing and an intimate first-hand knowledge of South- 
Eastern Europe. The-present volume has grown out of 
his larger history of Jugoslav. nationalism which is now 
in preparation. This book will undoubtedly illumine the 
tangled obscurities of problems whose past is generally 
unknown, whose present troubles Europe, and whose 
future demands solution. Dr Seton-Watson’s account of 
the crime of Serajevo has contributed to the understand- 
ing of the greatest and most pressing question which the 
world faces to-day: the control of foreign policy in the 
interests of peace. 


* ** Serajevo."’ .R. W. Seton-Watson. 
eaten Ce eee ee 188 net. 


BOWLEY ON STATISTICA.* 


Tue Elements of Statistics was first published 25 years 
ago, and the production of jater editions has involved the 
delicate problem how to. keep level. with new. developments 
without sacrificing the unity of the original text. 

Part II. (Applications of Mathematics to Statistics) was 
rewritten in 1920, but Part I. (General Elementary 
Methods) has been allowed to stand‘substantially the same 
as in 1901. The present volume is a reprint of the 1920 
issue with a few corrections and additions, and practically 
all the illustrative material relates to the pre-war period. 

Obsolescence of material does not necessarily prejudice 
work whose object is the study of methods rather than the 
study of facts as’ such; but it-cannot be denied that the 


(London) Hutchinson 


value and interest ‘of the book to the public at large would | 
material. and. his. references | 
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equation stops short of the interesting verificas 
‘*law” for seven million odd incomes: by won oth 
Revenue Department, and one would imagine —n 
science of statistics had nothing whatever to sa, .)" 
sae a enna errs ob 
casting, despite the contributi , 
author himself to these subjects. Ons made by th 
The Elements of Statistics is not an easy book to read 
for the author has an impatient habit of skipping ae 
thing he thinks obvious, without waiting to jeiaaas 
whether it will be quite as obvious to his readers 1 
spite, however, of minor drawbacks, Dr Bowley’s | 
easily keeps first place as the soundest and most ta 
hensive text-book for the serious student that has : 
appeared in this country. Besides being our greate 
living authority upon prices and wages, Dr Bowley js oy 
greatest exponent statistical method in the soci, 
economic field. It would be hard to find in the who) 
range of statistical literature any book so closely packe¢ 
with stimulating thought, and no practitioner who wishe 
to get peyond. pe veriest elements of his craft can possibl 
afford to be without it. ( 


BOOKS RECEIVED. 

Encyclopedia Britannica. (London) _Encyclopadi 

Britannica Co., Limited, 125 High Holborn, Londo 
_ This consists of the twenty-eight yolumes of the standard editic 
issued in 1911, completed by three new volumes covering the yea 
1910 to 1926, which have ust been prepared under the editorshit 
of Mr. J. L. Garvin. ith the addition of an enlarged inde 
volume the whole will form an entirely up-to-date encyclopadi 
The three new volumes contain 3,400 pages, with 91 fullpag 
plates, 17 of them in colour, and numerous maps, in addition 
several hundred illustrations and diagrams in the text. Bound i 
cloth, the price is £6 9s 6d a set. 


Banking. By ‘Walter Leaf. (London) Williams a 
Norgate, Limited, 14 Henrietta street. 2s net. 

This is the latest addition to the Home University Library « 
Modern Knowledge, A review of banking, and especialy « 
British banking, from the pen of the chairman of the Westminste 
Bank, deserves, and will doubtless receive, widespread attenti 
from financial circles and the general public. 

To-day and To-morrow. By Henry Ford. In collabor 
tion with Samuel Crowther. (London) Willan 
Heinemann, Limited, 20 and 21 Bedford street 
129 6d net. 

This is a continuation of the former volume, ‘“ My Life an 
Work.” by the great American. industrialist, and we hope 
discuss it in a future issue of the Aconomist. 

Ri Liberismo. _By Edoardo Giretti. Tipografia Soci 
Editrice, Pinerolo. 

A cogent exposition’ of the subject of Free Trade by a well-know 
Italian economist. 

Health, Wealth, and Population in the Early Days of th 
Industrial. Revolution. By M. C. Buer. (London 
George Routledge and Sons, Limited, 68-74 Cart 
lane. 10s. 6d net. 

The author is Lecturer in Economics at the University ° 
Reading. A useful addition to economic literature concerning 
most important period. 

Wage Changes in Various Countries, 1914 to 19% 
International Labour Office. (League of Nations 
P. S. King and. Son, Limited,. 2s 6d, a 

A most useful survey of i ional comparative wage *Ve 
An introductory pol dakar op ial and methods, 1s 
lowed by a summary of results, di: ishing skilled nd 
‘skilled workers, male and female labour, &c., and an enumerati 
of wage changes in twenty-nine countries. 


Elements of Mathematics. By D. Caradog Jones ™ 
G. W. Daniels, (London) Hodder and Stoughton 
Limited, Warwick Square, (Liverpool) Univers) 
Press of Liverpool, Limited. 8s 6d net. ated 
i nts. t tical training is sie 

ren. yp Bry one Shar ae Senebts: of mathematics a 

by the economist and the statistician. Mr Jones j 

in. Social statistics in the University of Liver ool 
inistration in the V 
By H. Goitein. 
1. Wilson, 16 


edition, (London) 
avenue, 4s net. 
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stock EXCHANGER NEWS. dons afteact lid ataotign oases’ deir we pebtndar 
‘SETTLING DAYs. | of supporters. Some of the Russians are a shade better, but 
cit : hnchibit, silver shares, Santa ,_Gertrudis especially, went back heavily 
bciiber a Octibier ty. } upon a fall in. the price of silver. cA At 










yorss of an early settlement, by attrition, to the coal dispute NEW Issvgs. : | 
jwe run high in the Stock Exchange during the past day| The new teues of the week and the current year, and date of ae 
two, They served to put a much more cheerful complexion opening of the lists have ae a f current year, ne 
son Home Railway stocks and og wetprranie: in the iron, coal, ts red a 
mj steel list. Business has, not greatly stimulated. ..It Hominal Cosh Sub- Wem : au 
is a general it round the House that brokers and 1 canes. Payment, pith Sie 
“pers find ompeey little: doing, even in those nee (S8UE6 OF THE WEEx— a a ‘ 

re price movements have heen so abrupt as to suggest that | Amount previously recorded ...... * 150,003,682 
- cae be a lot of trade going on. The Government’s Teameiskauan 







ier to holders of short-dated Treasury bonds to exchange 
these latter into 4 percents, of 1934 caused a strengthening 
if the price of the exist Conversion stocks, because it 
emoved the previous appre sion that there might be a big 
sue of the latter in , near future. Colonial stocks are 
yeak, in consequence. of the underwriters of the latest issued 


Nationat Savincs CEariricatzs. 
Aptil 1, 1996, to September 30, 1996 Dr 1,500,000 
Net sales 12 days ended September 30, 1926, £250,000. 




























































Yew South Wales § per cent. loan being left with 84 per cent. 2/000,000 .. 1,870,000 .. 100,000 .. 1,770,000- 
of their obligations. The Fee ot is scri te 13 discount. ¥ 
Tak of dearer money,. fo 1 evélopments in the 1000000 .. 995009 i 
United States, bas aad a cautous voice, ; Rubber Esta ae 2" 
In the foreign Government market, one of the features was (Sept ws r 
the prompt closing of, the subscription lists on Thursday 7% Fr , pea arettcy ic scans 
noming for the new, H burg Sixes offered at 933. Ther bi Date. ed ok ee 
wntinues to be a brisk, public demand for foreign bonds paz iBent-27) hin Seda cana . 625000 .. 68500 .. 
feding anything, like 64 to.7 per cent, The speculative} Wi : and. nope, 
wks continue to receive attention, Peruvian Corporations Ptg. Shares Ghai Goan, 
ing strong, and a.gambling demand being noticeable for Bae ee BO os ces 150,000 .. 18,750 .. a 
Russian bonds. .Chilians. remain heavy, and French. issues eee an” = i 
nove within a narrow orbit. Brazilians moved back; Chinese (Sept. 27) ......... pi loeks - 88900 .. <’lgoo .. 
hold their recovery. ‘9 ws a : —— 
The Home Railway market, as already mentioned, enjoyed a Public ...... 4085000 .. "Ma250 .. 
a.spurt, on the expectation of the coal stoppage fizzling out ieee 95,000 8 . 
through the process of the men drifting back to work of their out ae isbn pes sare. 250000 .. 306250 .. 12,500 .. 
wm accord. The Argentine raitway market was a little dis- Shares of £5, atpar ...... " 150(00 ..  150f00 .. 184,000 
pointed. by the declaration of a 2 Rod cent. dividend on | West London and Provincial . 
Cordoba Central ordifiary stock. Although this came up to Gok dee of ae 
ne to ig A get it failed ja — < pate Saas Wa asa. “beet 46646 .. 46646... 5831 . 
of the optimists, an price according ack. » 30,923 -* 
lasoiinas have Welland. The Argentine railway _ list, Raman Jelel Rubber, 400 £1 — — = re ‘ 
sart from Cordobas, holds its ground with tolerable steadi- Shares, at 42 per Share .... . 44000 .. 86000 .. 44000 .. . 44/00 
ws. A jump in Antofagasta and in Taltals aroused inquiry | mou) emeredto shartiiclilereonly  .. .. GRAMIS .« 216,197 .. SOB BRP 


ss to the likelihogd of the, Chilean Goverfiment aff 


wactical assistance to the .aitrate indu one 
The rubber market is firm, Business s to look tip to 
ume extent, though the manner in which the pnce of rubb 

tawls along is, not sufficiently exciting to encourage public 
tivity in rubber shares, Laras debenture, offered at 100, rose 
2} premium. The, tea market is better. Not 4 few of thie 
lstclass tea companies are now paying dividends that return 
rates ranging from 8 td 12_ cent. on the shares at the 
jwrent quotations, and speculative investors, are beginning to 
teognise this. In the. oil market movements are somewhat 
megular, with slight recoveries in British Controlled shares. 
Courtaulds went rather better upon, the circulation of the 
lopes concerning an early terminatian to the coal dispute, thie 
tdustrial market as a whole reflecting, with general improve- 
ments, the cheerfulness . that this inspired. The shipping 
market is firm, and there has been’ a recovery amongst insur- 
ance shares, a little bargain-hunting by those who. con- 
‘ider that the fallin prices, produced by. Florida hurricane 
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Bee Sid 4a: wil 6275. find chiiss igh Al ‘ , 
a ‘Bond Conversion —This is an offer to 
holders of 5 per cent. Treasury bonds, due Febrauary 1, 1927, 
of £4 10s. per cent. Treasury bonds, 1 at the rate of a oa 
#100 £4 148 per cent. Tesemiy bonds, with a cash payment Weare 
41, (payable. on completion conversion) for each £100 
al. of per cms, Treasury bonds, 1927, su ed. f 
bonds wi repaid at par in 1934 or in any one of the Rb 
ears 1929. to 1 inclusive, at the option either of 
‘reasury, or the of the bonds. The matter is dealt with 
more fully under ‘* Notes of the Week.” 
‘Swinsds Geeporation. — This ‘is an isene of £1,000/000 
per cent. stock, redeemable 1945-52, at £99 108 per cent- 
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obacco shares went better, though the lively speculation in | "Zvenuess ic., of eee 6 3), the secamtoas . 
fodfrey Phillips led to a reaction in the price of the shares, 6923;904 (a penny ep . oe gan 3 of which 
ton announcement, of a 10 per cent. interim dividend and | ‘7 ee ag one e Pe 1,493, 
te fact that the company iS about to take over Abdulla and | 42,030,832 is in respect ee ie Tar at = ve 
Co. Carreras have been the most .s jeer | Soe eens te nee ee oe oe oe bas 

ne : : mean inking fund. is of present et 
maevet, 4 ihe i Very. arply wilt be applied for waterworks, electritity works, snrall aay 
: dwellings acquisitions, &c., and for paying off ‘existing loans. ; 


This isan excellent trustee security. _ : : 

| @tate of Mamberg.—This is an issue of 2,000,000 6 pér : 
cent. sterling bonds at £93 10s per cent. The State reserves 
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expenditure, 1,451,600; for 1926, ordinary revenue, 
207,723,640; ordinary expenditure, 231,419,100; extraordinary 
revenue, 24,043,360; extraordinary expenditure, 347,900. The 
income from port and harbour dues in 1925 amounted to 
RM 12,000,000 and £)350,000, the latter sum being collected 
in sterling and dollars. If the State should specifically pledge 
or charge any part of its property to secure any debt the 
‘Sterling bonds, together with the proposed issue of dollar 
bonds, will be equally secured. The proceeds of this issue 
will be applied to further railway construction, &c., and the 
development of property belonging to the State for further 
harbour facilities and industrial purposes. 


Rochester, Chatham, and Gillingham Gas Company. 
—Total issued stock capital £255,664, consisting of 4,203,724 
ordinary stock, £50,000 preference stock, and 41,940 
premiums. There is also a loan capital of £102,300, con- 
sisting of £20,000 3} per cent. mortgage bonds, £10,000 
5 per cent. mortgage bonds, and £72,300 8 per cent, redeem- 
able debenture stock. This is an offer for sale by tender of 
£30,000 consolidated ordinary stock, ranking for a standard 
dividend of 5 per cent., subject to the sliding scale, equally 
with the existing ordinary stock now receiving a dividend at 
the rate of 6} per cent. per annum. The minimum price of 
issue is 4,92 10s per cent. The company was incorporated in 
1825, further powers being obtained in subsequent years. The 
statutory area of supply covers 46 square miles, and includes 
Chatham, Rochester, Gillinghem, and Strood. In 1913 con- 
sumers numbered 19,870, and sales totalled 548,000,000 cubic 
feet; last year the figures were 26,141 and 813,760,000 re- 
spectively. Recent dividends have been as follows :—1921, 
5% per cent.; 1922 and 1923, 54 per cent.; 1924, 53 per cent. ; 
1925, 6 per cent.; 1926, half-year to June 30th, 6} per cent. 
{interim). The net revenue for 1925 was £25,776, leaving 
available for dividend on the ordinary stock 4,15,742. The 
accumulated funds of the any on 31st ok were 
£46,852. The proceeds of the present issue will be applied 
to meeting the cost of extensions of works and plant. 


William Shepherd and Sons.—Issued capital £255,256, 
divided into 255,256 ordinary shares of £71 each. This is an 
issue of 150,000 74 per cent. cumulative participating prefer- 
ence shares of £1 each at par, which participate to the extent 
of one-fifth in the profits of the company available for divi- 
dend in each financial r which shall remain after pro- 
viding the preferential dividend and a dividend at the rate 
of 10 per cent. on the ordinary shares. The company was 
incorporated in 1922, and carries onthe business established 
nearly 60 years ago, this including the production and sale of 
‘modern road materials. The object of the present issue is to 
repay bank loans and provide for the acquisition of the entire 
share capital of Wake and Co., Limited, at a cost of £61,000. 
The last balance-sheet of Wake and Co. shows an excess of 
stock, book debts and cash over trade and other creditors 
amounting approximately to £6,000, exclusive of assets 
recently valued at £120,000, not including any sum. for 
goodwill, patents, or trade marks. The cost of the shares 
will be subject only to £40,000 debentures of that company. 
The profits of Wake and Co., arrived at after providing for 
management and all other expenses and full depreciation, and 
after making adjustments for certain non-recurring expendi- 
ture, but before ing for interest and taxation, are 
certified to have been as follows:—1922, £11,982; 1923, 
£11,162 5 1924, £6,534; and 1925 (nine months), £14,397. 

profits of William Shepherd and Sons, Limited, . arrived 
at after charging all expenses, including full provision for 
Aepreciation and maintenance, but before providing for taxa- 
rong ond directors’ Ppp pyee - arty to have been 
as follows :—1922, £,17,425;. 1923, £18,809; 1924, 431,508; 
and 1925, £37,579- Dividends hove been 12} per cent. for 
1923, and 10 per cent, for 1 and 1925. The net assets of 
the company are given as 4,451,941. The issue appears to be 
well secured, and the prospects of the company under efficient 
management are good. 


I oe ly with Sock I E regula 

n order to comply wit tions - 
ticulars are advertised of the above cueann: There ie 
issued share capital of £52,267, divided into 52,267 shares of 
#1 each. Of these 40,000 have. been credited as fully paid 
and issued to the vendors in respect of purchase. consideration. 


The company was neeuener. in January, 1925, for the 
Coren among other things, of acquiring a concession in 
estern Borneo, but information obtainéd did not warrant 


the continuance of operations. An option 


| wapeat £00 sei 
: Seo s 


dicate, Limited.— : 


October 2, 1996, 


Preliminary expenses are stated to ha ; 
Prospectuses PEM, pee Ls 
Tin 


thern Malayan Dredging, Limitea,—| 
to comply with Stock Exchange regulati —~'D ord 
scivertiand of the above company. ae Particulars arg 


is an j 
capital of £,160,007, divided into 160,007 shares of £1 - 
This sarded ; was incorporated in ‘England in oes 
1926, ws ~ for purpose of acquiring “i ey 

in Dredging, Limited, an area or areas of some 1.68, ~* 
of tin-bearing land in the district of Tanjong Tiitlens ; 
the State of Perak, Federated Malay States. The" | 
price rr to the vendor for the lands, &c., together ~ 
two dredges in course of erection with accessory plant n 
buildings on the property is £210,000 in fully-paid shares 
The preliminary expenses, it is stated, are estimated " 
43,500. Prospectu ; 

araguta Karama Limited.— Capital 

divided into 240,000 shares of 5s each. This is an ge 
220,000 shares at par. The company has been formed jy 

rticular to acquire from Naraguta (Nigeria) Tin Mines 

imited, certain tin-producing properties in the Akwang 
Division of the: newly constituted Plateau Province 4 
Northern Nigeria, the mining lease areas totalling 5,272 acres 
During the past 13 years production amounted to 700 tons , 
tin concentrates. It is stated that the purchase consideratic; 
to Naraguta (Nigeria) Tin Mines, Limited, is the sum 
425,000, payable as to £5,000 in cash and as to the balan 
by the allotment and issue to the vendors or their nominee 

80,000 shares of 5s each, credited as fully paid, and , 

option to subscribe at par for the unissued shares of ¢ 
company exerciseable by them or their nominees at any ti 
before November 1, 1928. The working capital is given q 
430,000, subject tq underwriting and over-riding commissio 
and brokerage; preliminary expenses, excluding the foregoin; 
items, are estimated at 4,3,000. Speculative. 


Laras (Sumatra) Rubber Estates, Limited.—(apit 
4700,000, divided into 7,000,000 s of 2s each, of whic 
975,020 have been iss This is an issue of 2,000,000 share 
of 2s each at 4s per share, together with £625,000 7 pe 
cent. first mortgage convertible debentures at par. The debe 
tures wil be secured by a trust deed, which will constitute 
floating charge on the company’s undertaking and assets {a 
the time being, both present and future. The registere 
holder of any debenture will have the option to have issue 
to him 400 shares of 2s each in exchange for each £10 
debenture. The company was incorporated in 1910, and own 
the Petatel Rubber ate in the Batoe. Bahra district, Ea 
Coast of Sumatra, Netherlands East Indies. It is intends 
to extend the operations of the company by the acquisiic 
of three fully-equipped estates, namely, Kerasaan and 
Bajoe and Aer Temam estates. The total acreage of t 
estates, together with the area at present owned by the 0 
pany, amounts to 21,013 acres, of which approximately 11,51 
are planted; 9,068 acres with rubber, including 327 acré 
cleared ready for planting, 2,395 acres of coffee, and 55 act 
of oil palms. The object of the present issue is to provid 
funds the purchase and working of the new estates. The 
is an expert valuation of the new properties, including 
plant, at £1,196,245. The purchase price payable to t 
vendors is £950,000 in cash. 


ACTIVE SEOURITIES. 


The following tables show the movements of the week i 
the more active securities of the various markets :— 
British and Colonial Government Securities. 
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Incorporated by Royal Charter, 1746. 
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Sean 6 Goer et vam “200 +" Capital (Paid Up) - ~~ £1,250,000 
pared ilk ee : Remseetel oy dys Reserve and Undivided Profits = £1,856,620 
Coe “isis rroe lS age Me meee: Se ce HEAD OFFICE: EDINBURGH. 
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french 5% ca sas ; mn swe tt tae Genera! Manager. Secretary. 

gegen 1%, 1504 0+ -2068 «-206..+ 2 Siamere TE ceeeesc108 2106. OVER 190 BRANCHES THROUGHOUT SCOTLAND. 


London Office: 58, Threadneedle St., E.C.2. 
JAMES FORREST, Manager. W. F. BLACK, Deputy Manager. 
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Orders for the publication in these columns of the reports of toga aia sane oe nude ee 
Company Meetings should be addressed to the Reporting Manager oa tha: Peatich aad Kaawien Comiuny. Into the figure 
; don, W.C, 2. 
of the Economist, 3 Arundel stgect, - Strand London 2 inv caret siiicends 


ok 7 git 8k During the war the Partington Company were presseq 4 
COMPANY MEETINGS, Go. { covernment to extend the plant. During the period of ext 
— profits that were enjoyed by the steel trade were largely taken 


- ; by the Government in the form of taxation, and w 
PRARSOR AND KNOWLES COAL AND IRON COMPARY, cathiiihiat hala to batalic MAMA th Govtirrmnias is wel 
ee finance the heavy capital expenditure which had been in oT 
: RESULTS OF A DIFFICULT YEAR. | The Pearson and Knowles Company holding all the can 
The fifty-third ordinary general meeting of the Pearson and | shares in the Partington Coiipany, it was impossible to the a 
Knowles Coal and Iron Company, Limited, was held at the com- | ¢nance without the assistance and guarantees of the Pearson ot 
pany’s offices, Warrington, on the agth ultimo. Sir Peter Rylands Knowles Company. Fimanciers naturally regarded the ne tee 
(chairman of the board of directors) presided, and the other direc- | panies as indistinguishable, and the finances had to be arrange} 
tors present were: Mr Henry Harrison, Mr Frank W. Cooper, | on the security of the whole. ged 
Mr James Hawson and Mr T. Gerard (director of the collieries It is for that reason that the guarantees afipearing in the 
and of the associated collieries). E accounts of the Pearson and Knowles Company are so large, the 
The secretary (Mr A. Brotherton) read the notice and auditor's | ¢_ 4 being that the finance is secured upon the assets of both eal 
certificate. panies. 
The Chairman: The annual list of shareholders is on the table. In the opinion, therefore, of the directors it is desifable that th 
The. Chairman: The first resolution which I move is that the position should be made quite clear to the shareholders, and th 
marti accanee pts "Pees ane Knowle Com and 7 figures published together, and so more strictly in accordance with 
Company, Limited, for the year ended June -$0, 1926, now laid on de aitunl incta: . 
the Soa ane opte foc eee ot enemy ee. With regard to, the other investments I need say little. Sino 
a ere eS oa amas a beens we last met Rylands ‘Bros. have disposed of their interest in th 
The resolution — carried. : : si ol wire rope trade to. British Ropes, Limited, a new combination, 
ave. Chairmen spi : The next sesctntion is Chet IHS Saport ont comprising most'of the leadimg rope makers in the country. A 
incorporated accounts of the Pearson and Knowles Coal and Iron the ehihe the: Rylands Bros. have sold to British Ropes theiz 
Company, Limited, for the year ended June 30, 1926, now laid interést in the Vancouver Rope Company, amd they have also sid 
on the table and open for RETO, be formally adopted. their interest in Rylands Bros. (Australia) to the Broken Hi 
Before proposing the resolution, the Chairman referred to the Proprietary Compaity. 
— . as ee H. Fone eae He -cecigeaton of Sit Cys The result of these transactions leaves a reserve in Rylands Bros. 
= S wet = canned oe Knowles ough aaa Iron Company, reece Piso: a capital profit on’ investments of a sub- 
a — ee yar bedi fel there cia, saad Returning to the question of the Partington Company, the ste! 
Sires. he continued, and while every effort has been made to trade ‘is now left ‘with -in-’#hormous amount of reduncthat plat 
co-ordinate their sétivitiés through a common boas4 of directors | Standing in their boaks at prices which look high compared with 
and an executive committee, they have worked as three different | Present-day values, and by reason of the increased competition 
companies, and the ifiterest of each not completely subordinated practically all the steel works in the country are working at far 
to the interest of the whole. SS ' 


CO-ORDINATION PLAN. 

Under the policy which has now been adopted I will retain 
my position as managing director of Rylands Bros., Limited. I 
succeed to the position of managing director of the Pearson and 
Knowles Coal and Iron Company, and as chairman of the whole, 
with the loyal support of Mr Frank Cooper, which I know will 
readily be accorded, I will be in a position to co-ordinate the 
three companies as three departments of one whole. 

At this stage I would not desire to make any forecast of results 
which may be expected. I only hope that when we meet in 
twelve months’ time it will be possible to give a satisfactory 
account of my stewardship. 

The directors cannot view the accounts which they. submit to 
you to-day with satisfaction, but they would ask the shareholders 
to remember that the two closing months fell into the strike 
period, during the whole of which time the Partington Steel and 


. Heed Office , 

z 11 7OId Broad Street, London, E.C.s 
Iron Company and the company’s collieries were completely closed 
down, and the operations of Rylands Brothers and the iron de- 


‘ + £10,900,000 
carom, i mee 
partment of our own company were sériously affected. 


om Dishitet : @B, Market Street, BRADFORD. 
It is difficult to give you an estimate of the loss incurred during a iiien bbe fnew G Senn Se MANCHESTER. 
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those two closing months, but I do not think it would. be an , 
exaggeration to say that it must -have amounted at least to f The B i has with its 
£ 30,000- £40,000. if on 13 ; Eres) 


It is perhaps some sinall consdlation that otter companiés tf AFFI JATED INSTITUTIONS 
engaged in the same industry are submitting accounts to their jes) THE BRI BANK OF SOUTH 
Se a eee, eee ee eee ta iar ohad., -and 
The only other point of importance in the accounts to which I 
desire to refer is ‘the figure of invéstiments, and the liability in 
respect of guarantees given in connection with the business of 
allied companies. - pS 
Both those figures are substantial, but both relate primarily 
to your interest in the Parti Steel and Iron Company. The 
interest is so large, and the fortunes of the Pearson end Knowles 
Coal 4nd Iron Company and the Pattit Steel and Iron Com- 
pany $0 interwoven, that they cannot be regatded other than as 
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wow their capacity and ata correspondingly increased cost of | 
manefacture and reduction in efficiency. ; 
STEEL TRADE’S INTOLERABLE BURDEN. 


To make matters worse, the increase in plant has largely heen 
ed by debentures or other fixed.interest bearing debt, and I 
do not think it an exaggeration to say that, except in. a few in- 
stances, the steel trade is staggering under an intolerable burden. 
gf 315,000 tons, importations from countries enjoying no advantage 
whatever in technical efficiency for. production. 

Many of our plants represent the very last word im technical 
pci, Free Trade may be justified in allowing the: tree im 
prtation of goods that can be produced with greater efficiency 
in other countries. There may be much to be said from a world’s 
point of view that goods should he produced where they can be 
produced more efficiently, but I am at a loss to appreciate an argu. 
ment which permits am efficient industry to be dumped out of 
aistence by artificially assisted competition from other countries 
sbere the conditions for production are in no way more favourable. 


SIGNS OF IMPROVEMENT. 


]am happy to say that there are slight indications of improve- 
ment. The stabilisation of the currency in France and Belgium, 
if it is in fact achieved, must be accompanied by gradually rising 
prices in terms of British currency, while there is an indication 
that the present level of values is far from satisfactory to the Con- 
tinental makers. 

In the meantime the excess of production, unless controlled, must 
wigh heavily upon the industry. es 

I would like to see some international arrangement calculated 
to adjust the capacity to produce more accurately to the capacity 
of the world to consume. 

Looking back upon the past, it may be that if we could set the 
cock back, and have been’ able to foresee the future when we were 
in negotiation with the Government for the extension of the plant, 
ve would have flatly refused to have entertained the Government’s 
proposals. I feel, however, that the directors cannot be fairly 
blamed for lack of foresight. They were not alone in their con- 
fdent hope of the future, and in the stability of the industry—a 
hope which was widely shared throughout the steel trade, and, 
indeed, in other industries as well, and it only rémains for us to 
stuggle with courage with the great depression with which we are 
a present faced, and trust that the small gleam of promise which 
[have indicated may develop and reveal brighter days in store. 

The adoption of the ‘aécounts was seconded’ by Mr. Harrison, and 
arried unanimously. 

A brief discussion followed, during which several questions 
ifecting the company were asked and answered by the chairman. 


—_ F. W. Cooper, J. Hawson and T. Gerard were ré-elected 
rectors, 
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these activities, and the continuance of the coal strike once. more 
panges industry into a state of uncertainty. This strike especially 
has thrown a heavy extra expenditure on to the debit side of the 
accounts. Prior to its outbreak we were payimg an average of 
21s 6d per ton for suitable English forge coal, whereas since the 


strike we have been paying from. sos to 60s per ton for Silesian 









these adverse circumstances, but, as the strike continues, new 
difficulties are continually ariisng, and we may very shortly he 
unable to obtain important components of our manufactures, such 
as steel sections, unless we purchase them abroad. Our stocks of 














FORGE WELL OCCUPIED. 

During the year under review we were fairly busy in all depart- 
ments until the outbreak of the strike. In the forge we have been 
very well occupied. In specialising in forgings for the motor 
| trade, which is now enjoying increasing prosperity, we have made 
many new and valuable customers, and we believe that we have 
established a permanent department of the business that will show 
satisfactory results in the future. 

In addition to the ordinary run of drop forgings, we have 
secured the manufacture of, and introduced, two specialities in 
the motor trade that are being very generally adopted. The first is 
the Rubury front wheel brake, and the second the ‘‘ Dewandre ” 
Vacuum Servo brake, which has met with immediate and pro- 
nounced success.- This Servo apparatus has been standardised on 
several well-known makes of British cars for next year’s models, 
and orders and inquiries are being received in increasing quan- 
tities. Both these specialities are becoming a very important side 
line in the company’s business, and have been of material help in 
keeping our forge and machine shops in full operation. 

In the railway rolling stock department we have been fairly 
busy, but prices have remained on a low level and foreign com- 
petition has been severe. We have received substantial orders for 
carriages and wagons from the home railways and the South 
African Government, while others which we had a reasonable hope 
of securing were, in view of the uncertainty of delivery as a result 
of the strike, placed on the Continent. The situation in the coal- 
| fields has also materially affected the demand for wagons, 1n- 
quiries for which have been few, and those ordered have been 
placed at unsatisfactory prices. 

CURRENT YEAR’S PROSPECTS. 

With regard to the present year it is, of course, impossible to 
prophesy. The whole situation remains entirely dominated by 
the coal strike, and I think he would be a rash man who, in the 
‘present state of affairs, would be prepared to say how long these 
| intolerable conditions are likely to prevail. We have 4 fairly full 
order book, and but for the strike we all feel that the company Is 
‘making solid and continuous progress, but with the difficulties of 
Operating the works increasing daily it is ve inadvisable to 
‘forecast the immediate future. 

The report and accourits were unanimously adopted. 








































CLAYTON WAGONS, LIMITED. 


IMPROVED RESULTS DESPITE YEAR'S DIFFICULTIES. 

The sixth ordinary general meeting of Clayton Wagons, Limited, 
‘és held, on the 28th ultimo, at Winchester House, Ola Broad 
ae Mr H. Langham Reed (chairman of the company) 

eS} ing. 

The secretary (Mr F. G, Williams) having read the notice con- 
‘ening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
«counts, said: The important item, and the one that will appeal 
© you most, is the profit and loss account, which shows a trading 
Profit of £20,722 118 1d; from this sum must be deducted bank 
metest amounting to £3,966 78, leaving £16,756 4s 1d, which 
Ompares with ‘a credit balance of £727 198 4d° for the previous 
eC The board have decided to set’ aside the sum of £14,177 79 

depreciation, an item that did not appear in the previous 
Fars accounts, as it was included. in the amount by which the 
‘ihe of the properties was written down when the reorgaitiéation, 
te company’s capital took place in October, 1925. ‘The depre- 
“ation provided for is, in the, opinion of the board, ample at the 
Present stage. Further, it has been decided to write off the total 
. of the reorganisation of the capital, amounting to. £1,059 

7d. After providing for these three items, there is a credit 
pe. of £1,519 108 6d, which it is proposed to carry forward. — 
bad Me Progress of the business” up to May, 126, thé board 
a Of ieing able to put more satisfactory results before 








t ‘ “ 
TRANG is hid es 
The twenty-ninth annual ordinary general meeting of the Ang’ 
Siam Coperwine, Limited, was held at 5 St Helen’s place, 
London, E.C., on Tuesday, teaver afth, Mr J. M. Ryrie, the 
chairman of the corporation, presiding. .. 
Mietors dealing with the balance-sheet and profit and loss account, 
the Chairman referred to the activities of the year under. revig 
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eye se ts 


and pointed out that, ¢lthou 
than thore of the previous year, 





















generally showed a to revive trom the de- 
s that was. appling all 0 of ‘the hea industries. 
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shipments of rice to Japan and Java in particular had counter- 
balanced to some extent.the falling off’in the demand from China. 
Profits from the sales of teak were on the whole satisfactory, and 
as a matter of interest the Chairman n that a new and 
up-to-date sawmill was in course of ereetion“at “Bangkok. 4 
The results ofthe Singapore business. constituted.a record, but 
it was disappointing that only comparatively’ poor profits had been 
derived from the Indian branches.” mg aoe 
——— “<~ —“{T ACCOUNTS," ~ i 


Referring to the accounts, the Chairman remarked that. the 
balance-sheet indicated a strong and liquid position, particularly 


ifs hee : 


in view of the further addition to the reserve for contingencies, | 


although the reduction in the total figures reflected a smaller turn- 
over in some directions. 

Mr Ryrie then pointed out that, although the directors were 
recommending an increase of 2} per cent. in the bonus, he would 
like to:make it clear that this is not to be taken as an indication 
that a similar recommendation will be made in future years. 


IMPROVED FINANCIAL POSITION OF SIAM, 


After paying a tribute to the staff for their devotion to the 
interests of the corporation, the Chairman referred to the new 
treaties with Siam, and dealt with the improved financial position 
of that country as disclosed in the report on the Budget for 1926-7, 
and which, as a result of economies and without any fresh taxa- 
tion, promises to result in a surplus. 

In Mr Ryrie’s opinion the conclusions arrived at by the Roya) 
Commission on Indian Currency and Finance are not only in the 
best interests of India, but are calculated to assist international 
trade, whilst, he said, the recommendation to stabilise the rupee 
at 1s 6d gold on the basis of a gold bullion standard appeared to 
him sound. r 

OUTLOOK FOR THE CURRENT YEAR. 


Although the outlook for the current year was still uncertain, 
good deliveries of timber at Bangkok were assured, and with a 
satisfactory monsoon in India, and in spite of less favourable 
trading conditions at Singapore, Mr Ryrie said he was hopeful 
that the results of the year’s operations will be satisfactory. 

The directors’ report and statement of accounts for the year 
ended March 31, 1926, were adopted, and final dividends of 3} per 
cent. on the preference shares and 12} per cent. together with a 
bonus of 12} per cent. on the ordinary shares were declared, 
making a total distribution of 32} per cent., less tax, on the ordi- 
nary shares for the yea. 

Mr Henry Bateson was re-elected a director and Messrs Tur- 


quand, Youngs and Co. were appointed auditors,.fpr the. current 


year. > 


= 
MONTE VIDEO WATER WORKS COMPANY, LIMITED. 
URGENCY OF THE NEW CONTRACT. . 


The forty-seventh ordinary general meeting of the Monte Video 
Water Works Company, Limited, was held, on the 28th ultimo, 
at the offices, 52 Moorgate, London, Mr James Anderson (chair- 
man of the company) presiding. 

The secretary (Mr W. A. Waite) read the notice convening the 
meeting and the report of the auditors. 

The Chairman, in moving the adoption of the report and state- 
ment of accounts, said: In the circular of March 31st last, the 
stockholders were informed that the contract signed between the 
Uruguayan Minister of Public . Works and _ the . company’s 
representative under date of October 7th last, providing 
for extensive additions to the company’s works and plant was 
then under consideration of the Chamber of Deputies, and it 
was hoped that a favourable décision would be arrived at 
shortly. The directors, in the ion that a decision would 
not be unduly delayed, considered ‘it"destrable ‘to defer convening 
our general meeting, so. that. when. it was, held. we should be in 
a position to give the stockholders. fn particulars of the contract 
as passed, and also inform them as to the proposed method of rais- 
ing the new capital required. Unfortunately, our anticipation 
of an early decision has not been fulfilled, .  - 

Although the contract was the result of an agreement arrived at 


founded, and instructed: their own engineer ¢ 


to dwt ore had’ been 


jionly amounted to £4,417. The net receipts are £20, 


s . 6 i 

of those of last year—an increase of about 12 per i “ep 
improved results are in the main due to the extension of th 7 
pany’s business. oe 

Nearly three ‘years ago, when the services number 
we informed the Government that in the opinion 
the plant was fully loaded, having regard to the 
usually regarded as imperative in works of such vital necessit 
waterworks. The authorities were not satisfied t bong 


oo. B hat the company’s 
allegations as to the supply capacity of the present plant were well 


° investigate and 


report. That official reported that in his opinion the company’s 
plant could supply other 7,300 services, whereupon the Government 
instructed the company to take on further applications for Services 
up to that figure, the Board of Health remaining with the technical 
responsibility for such increase. Although this assumption of 
responsibility by the Board of Health relieves us of responsibility 
we cannot but feel considerable anxiety in the matter. Up ti 
now our plant has stood the extra strain very well, and the supply 
to the city has been ‘maintained without interruption. At the a 
time, we do not like working with a low margin of safety, and it 
will be a great relief to us when the new pumping main is laid 
down and at work. 

In this specially good year, after paying our usual dividend of 
8 per cent., we are able to appropriate £40,000 to the reserve fund 
bringing it up te:£370,000, to place £17,000 to the renewals fund, 
and to add £8,697;te the carry forward, which now reaches the 
substantial sum of £90,641. These results you will, | hope, find 
satisfactory. The profits this year, however, cannot be regarded 
as altogether normal. 

The report and accounts were unanimously adopted. 


€d only 45,650, 
of our €ngineers: 
margin of safety 


ANGLO-CANADIAN EXPLORERS, LIMITED. 
IMPORTANT DEVELOPMENTS IN CANADA. 

The fourth ordinary general meeting of the Anglo-Canadian 
Explorers, Limited, was held, on the 24th ultimo, at 6 (Queen 
street place, London, the Hon. Lionel Holland (chairman of the 
company) presiding. 

The secretary (Mr W. L. Bayley, F.C.1.S.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said that it was proposed to increase the capital to 
£325,000 by creating 25,000 £1 shares. The subscription of 
20,000 shares at par had been guaranteed by two of the largest 
shareholders, but all shareholders would have an opportunity to 
subscribe. The purpose was to complete and consolidate the most 
important of their . mining interests in Canada—holdings in 
valuable properties which had been amalgamated in a. company 
registered in Manitoba, the Central Manitoba Mines, Limited. 
The year had been marked by developments of great consequence 
and of favourable augury. It had been the purpose, if develop- 
ments warranted it, gradually to. obtain .a still more substantial 
interest in the Central Manitoba mining area of 560 acres, cover: 
ing about 7090 feet along the Strike of the Wad lode. Mr 
Thomas Pryor, in a recent report on the property, wrote: “ The 


great strength of the Jode, coupled with the ore shoots already 


disclosed by trenching. across the exposures on surface, make this 
mine a very promising proposition, warranting vigorous ¢ 
ploration to brin \ #,producing stage as soon as possible. i 

Already « lente iy 425 feet level well over 100,000 tons . 


i 
, 3 af 
Proved, and this tonnage was being rapidly 
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"awd as the level continued from ‘thé’ Eclipse ‘shaft.’ 
jet west work from the Growler! shaft showed the grade 
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vireo be excellent. Of the territorie} adjoining | 
te the west group of ten claims was as chiefly valuable on account | 
the likelihood of Se lode entering it: The Hopé”or' | —_ 
roup had very importance, and the achievement of | fed Debt... cccegss 
s _ er da union of these neighbouring properties into oné’ ‘Beem anvalic seecese 
wrge undertaking. Central Manitoba Mines, Limited, had now: |i 
sapital of $4,500,000 of which $3,310,000 was’ issued, Anglo- 
qnadian Explorers holding $r,500,c00—equal at par to their 
ghole nominal capital. Interesting developments during the 
crrent year were anticipated. 
The company’s other holdings and interests were enumerated in |, 
the annual report of Mr Arthur D. utes, issued with the | 
directors” report. 
The report and accounts were adopted and the propiliid: in- |, 
crease of capital was approved. 
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HOYIS, LIMITED. 
GOOD RESULTS—INCREASED PROFITS. 


The ordinary general meeting of Hovis, Limited, was held at 
Caxton Hall, Westminster, London, on the 28th ultimo, Mr A. H. 
Dence, the chairman, presiding. 

The Chairman, in moving the adoption of the report and 
gounts, said that at the time of the general strike the milling 
tade was included a8 an important part of the scheme for holding 
w the nation’s food supplies. The company’s working men at all 
te town mills left their work, but ‘the remaining staff—managers, 
sb-managers, mill managers, clerks, travellers, agents—turned to 
vith enthusiasm. The Hovis mills were kept running, the trans- 
prt was continued, and orders were executed as received. In- 
ded, at one period during the crisis a record for daily deliveries 
vas set up. The divisible net profits of the year exceeded those of 
the previous year by £6,700. -The debenture interest and pre- 
ference dividends had been paid, together with to per cent, on 
the ordinary shares, and they proposed to pay a bonus in Decem- 
ter; £20,000 had again been placed to reserve account and £5,000 
to a benevolent fund; and the carry forward would amount to 
{13,604, against £16,694 last year. 


SATISFACTORY EXPANSION. OF BUSINESS. 

The business continued to develop and expand in the most 
healthy manner. They knew that Hovis bread stood pre- 
minent in quality, value, and food ccntent, and having 
tat faith themselves, they were able to press its virtues 
mon the public with enthusiasm and confidence. There was 
till plenty of scope for the enterprise. In Great Britain alone 
% per cent. of the sales of bread were white, the remaining 5 per 
tnt. being Hovis, brown bread, and: other varieties. The year 
ad seen further extension of the properties. Motor and van- 
building work had been acquired at Nottingham, Catford, and 
Southend. The mills were well equipped with the most up-to-date |, 
machinery, they were all kept spotlessly clean,-and they ran in 
feasant rivalry one with the other, which made for increased 
diciency and economy. At Trafford Park a new 800 h.p. engine 
ad been installed for driving the mill, and in spite of the coal 
Stike it had been kept-running. The country mills at. Haverhill, 
Hedingham, Newbury, and Andover had all had a successful year. 
The Lincoln mill was a very fine property, and since it was taken 
‘et Hovis sales had shown a very satisfactory increase. 

Mr T. C. Fitton (managing director) seconded” the motion, 
vhich was unanimously adopted. 





POSITION OF THE FLOATING DEBT. sevegpene 38 
Ways and Means Advances eee oan. es —a —a 


Advances by ot 

Advances Ras eet ction 139,441,000: ; 102,001,000. .— — 18,360,000 
Treasury Outstanding . . 643,850,000. . °564,855,000. . *664,180,000.. «+ 2 
* Includes the proceeds which were carried Roker 

: Within the period of the F onipowhen ery “— 


CURRENCY NOTES AQOOUNT.—(000's omitted.) 
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GOVERNMENT RETURNS, &c. | he k G 
mans aac = Abe Bankers’ asette, | 
rs for £45,000,000 in Treasury Bills were opened on ‘Oct, nt 
y aand the total amount mpplied far was 855,050,000. For bills | BANK OF ENGLAND. --——S be 
ants: dated Monday to Friday, £98 16s 2d, ahd above Week ended Wednesday, September 29, 1926. i 
Suu, io pha iv 0 :; aS eee ie es 
un of { Z e 
allotted were in bills af 5 months, £45,000,000. | Motes issued ........ 174,012,575 Government debt shee as 
of ae Gold cotn & bullion 154,262,575 
174,012,575 o  Yeeolasts" 
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Notes. atte 3 46,353859. 
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NATIONAL BAWK OF BELOTUM—tn frais (000’s omitted), 


ogi |i 
and e . 388,992 } 
Securities ewoevcoee 1,500,533 ; 1,481,649 | 1,264,068 an 
Notes in cirealsta. 
Current accourts..| 565,715! 575,s 
NETHERLANDS BANK.—In florins (000's omitted). 
sept. 25 Positi 


' as Peer: 
Gold Pessceseooeese 4 4 ns : 728. 418,355 x a 
Silver ‘on as eon eros 93,433 a 


Dects. and advanc 405,322 454,078 


9 8 764 | Deh 
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BANK OF JAYA—In florins (000’s omitted). 

eps. %, Sept. 18, Bept. 11,Sept. 4, Sept. 26, Posit 

Asauts. 197 t g 326 1925. 0,19) 
soerustonszenenees bi 929,750 | $29,500 | 229,500 | 250,750 { eae | $9,785 

of August 21; Denmark in September 11; Russia and Italy in mecein tenia. 323,632, 10499 
September 19: Onnede, Lithuania, Dansig, and Czechoslovakia in Hep- Deposits and bills payabis | "exone {exe Sooo {seu | erst 0 


: SWISS NATIONAL BANK.—In francs (000's omitted). 
U.S. FEDERAL RESERVE BANKS.—In $’s (000’s. omitted). | * > | Ang. 3h | Sept 2 | Psion 
: 7, ite sets teodans don7es | 4206 | éanaea aes esa |i 
Se cciacss| iou| siis| ats | S| 
leat? ho 13828 89,183 sens 33,150 
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| STANDARD BANK 
” OF SOUTH AFRICA, src: 


SNR 
_ Bankers to the Government of the Union of South Africa; to the 
_ Imperial Government in South Africa; and to the Governmats 
1289 f -—" - Panganyike. - » Erk of 
So | AUTHORISED CAPITAL ... £10,000,000 
SUBSCRIBED CAPITAL £8,916,660 
: ‘ mein 
PAID-UP CAPITAL ese j £2,229,166 
RESERVE FUND ... £2,893,336 
UNCALLED CAPITAL £6,687,496 
3 ee 
£11,809,995 
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Board ef Directors. 
ates! tae ee 
va, Req. Rt. Hon. the Earl of Selborne, 5-6. 
William Smart, Esq. 
te +28 Ova » Bea. ' | Bt. Hon. Lord Sydenham, 0.0.61, 
Si - 235—43 Finlay, Eeq., 0.8.1. ¥.R.8; 


ener esses 
¢ Rate for previous day. (b) Represents krone'to £1 at a par value of 2102 to £1, 


rt G. Hos. 


Head Office: 10, CLEMENTS LANE, LOMBARD STREET, 
=a WILLIAM STREET, LONDON, 5.4 


1 tchervonets = 10 gold roubles, £1 sterling = 9-46 gold roubles. 


SOUTH AFRICAN BXGHANGE RATES. 
‘The South African Banks qaote the following rates :— 









urivals and withdrawals of gold during the past week, 
- asounced by the Bank of England, have been as Ze —_ 










. ican Bank, Limited, announces’that . 
branchies will be cue in Colombia, ‘at 
Bogota, Medellin, Barranquilla, Santa Marta, and Cartagena;: - 


























































ARRIVALS. & Wrruprawats, & ¢ 8 : 
eaten seceee Bil} Sept. 25—Bera sold .......... in Nicaragua, at Managua; in Ecuador, at Guayaquil; and in. 

~ Sb © 5 it Hes. Bk. covs. $0000) 4 2—Bars noid 2.0.0... Guatemala, at Guatemala City. As from the te mentioned. & 
BR SI a | 2 29 <ilare std"... atop | the branches of the Conmnercial Bank of Spanish America, i: 
» b Becccnsecnens cvernbeis EE Gwiteerlend....sovs. | Limited, at these points will be closed. A similar step is con- i 
. ae. caeueenehanl a+eosdare 53,000) St oon evaesdeast templated and. will: shortly take place in Venezuela, at 
: ‘s SPO'N ..see0+-+ BOVR Caracas, ‘and in Salvador, at San Salvador. 
% =. t* . Barclays Bank, Limited, announce that .they have opened.a . 

belt pains eoohacnal sevee 683000) Total .....ccsesssseesseves 622000 MEW sub-branch at Sible Hedingham, Essex, under the man- " 
. Net withdrawals, £89,000. 


agement of Mr A. E. Barker, also manager’ of. Halstead 
‘branch. | , ; 7 oe 









































Messrs Samuel Montagu and Co. write on September 29th 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 
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GOLD. 

Only a small amount of African’ gold was available in the 
een market this week, and requirements had to be met by 
jihdrawals from the Bank of England. During the week 
ajer review £,102;000 on balance, has been withdrawn from 
ine Bank, decreasing the net influx since January 1, 1926, to 
‘10,900,000, and increasing the net efflux since the resumption 
Gan effective gold standard to £695,000. The Indian trade 
urns for August last have been cabled as under (in lacs of 
yees):—Imports of merchandise on private account, 19,74; 
gorts, including re-exports, of merchandise on private 
count, 26,13; net imports of gold, 1,22 ; net imports of silver, 
i; net imports of currency notes, 3; total visible balance of 
mde in favour of India, 4,39; net balance on remittance of 
unds—against India, 11. 

















SILVER. 


China has been a consistent and considerable seller during 
te week, and the buying -has been inadequate to have any 
wadying effect. As a result . prices have given way,. and a 
ycession of sharp falls has to be recorded for the week under 
imiew. The only support has been by the Indian bazaars, 
int there is as yet no keenness to acquire silver on their behalf. 
he conditions have been reflected in the New York market, 
md supplies have been forthcoming from that quarter. 
dday’s fall in both quotations was fed, which is the largest 
wement recorded in any one day since December 29, 1924. 
¢price quoted to-day for cash delivery, 26;d, is the lowest 
ned since December 31, 1915. The undertone of the market 
wld appear to be still poor, considering that, in spite of the 
avy falls, no power of even temporary recovery has yet been 
inced. United Kingdom imports and exports of silver during 
he week ending the 22nd instant were :— 






















Imports. £ Exports. £ 
ISA. ..escccccececcce 95,926) Germany ..........0002 43,100 
ftish West Africa .... 4,326) France.......... eeeees 55,610 
her countries ....eee0 1,684| Guatemala ............ 41,500 





British India .,..,....-. 154,700 
New Zealand eeeeeeevees 
Other countries ........ 10,559 











31,936 340,569 : 
Inpian Currency Returns. A 
(In Lacs of Rupees.) A cgentine N.B. social 100} 2.700) 160,000 Ly L 
Sept. 7. Sept.15. Sept 22. | BA. Gente! + Seg Inipst~ set ee 
win circulation ..+.++..++++ 20,109 .. 19,852 .. 19,534 | B: A. Gt. Southern .. + 1g Set oor Pes 
rcoin and bullion in India... 10,039 .. 10,081 .. 10,163 | B.A. Westem «..... + ES vere 4000 Tee 
; coin and bullion out of India ee ee ee ee e- Cordoba + Nn $3 aa 39,500 - ri ve 
i coin and bullion in India oe 2,232 ee 2,232 ee 2,232 E wre Rios ......+... — 3 | — 700 ; 


ld coin and bullion out of India 








turities (Indian Government) .. 5,738 as 6.738 ev 5,739 
turities (British Government).. 2,100 .. 1,800 .. 1,400 
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No silver coinage was reported during the week ending the a 
znd instant.) The stock in Shanghai on the 25th neat con- aieeaais & 25) 
sted of about 70,800,000 ounces in sycee, 68,500,000 dollars, ; —} os 
Md 7,060 silver bars, as compared with 70,800,000 ounces in f% 
Bg 215001000 dollars, and 5,340 silver bars on the 18th y BANK t " os 
. -- : ¢ ; ‘ : : es 
GOLD AND SILVER PRICES. “a i fh 
| LIMITED. ih RE 
oft, "cash worwrd.| | cash. |il] Head Office: 54,LOMBARDST,LONDON,E.C3 ff} . 
Ceres a | lf] And over 1.850 Branches im England and Wales. if 
he 25...) 84 13 273 273 |Oct. 8,1920..| 56 | 
Zo..,| 84 12 27 272 7,1921..| 414. i 
9... = 1 3? 27% 6,1 oe AUTHORISED CAPITAL ee £20,000,000 | : 
, Wl Bad er 3 1908., ISSUED & PAID-UP CAPITAL £15,858,217 | [fj 
tees! 84 98 | 96%} 2, 1985. RESERVE FUND... .... £9,250,000 | |} 
| New branches of the Tr Bank of Persia have been a UE AEN 
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142 tons from the hich 
S nat. docether with 2, biden a ed copentmtes searing dr 
na Sy anreus lah enltnens oni, sine per ten. . 


, GGauaul aon” (b) Converted af the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 


THE BANK OF TAIWAN, LIMITED. 
(Registered im Japan, 1899.) 


= ‘¥45,000,000 
Capital Paid Up - «© ‘Y89,375,000 
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ighting Co., Street, London, 
ry 7 ont Sis acted 
BMT. cequence g premises, 1 Gresham: 
S: E.C.2, Mr-J. T. t states that his address and 
aly ihe City News Agency, ited, on and after September 
! 1026, will : 9 Queen Victoria Street, E.C. 4. Telephones : 
is 8470 and 8444. ; S99: 

“sare informed that, owjng to rebuilding of 1, Gresham build- 
" - H. G. Catherall (late R. A. Knight and Co.), advertising | 





































10 ye ractor, has removed to g Queen Victoria street, E.C. 4. | 
“ iephone, City 8470. ; offels. 
— 320 ‘ g 8s 2d to gs per 112 Ibs. Millers’ 
5 RUBBER, &c. steady. Broad bran 6s od, middlings 7s 9d, fine ditto 9s 6d, bags EF 
BL included, ex-mill, feed oatmeal 7s od, light oats 6s od,.grourd oats ha 





KIDOEL RUBBER AND PRODUCE.—The report for year 
ied March 31, 1926, shows that the rubber harvested was 
43,023 ibs, against 1,010,070 Ibs in preceding year. The aver- 
net price realised was 2s 0.66d per Ib, against 18 4.390 per Jb. 
‘st of production was 10.65d per lb, against 10.6 per Ib. Profit 
mnted to £111,836, against £63,414 in preceding year. The 
iidend is 45 per cent. for the year, against 25 per cent. for pre- 
ing year. The sum of £10,000 is again put to reserve. The 
forward is increased from £20,978 to £23,392. 

PANBAU (F.M.8.) RUBBER.—The net profit for the year ended june 
pamounted to £34,701, against £12,447 for 1924-25. The total 
idend for the year on the participating preference and on the 
dinary shares 18 35 per-cent., against rs per cent. After writing | * Weeks to September’ .............. 
apital expenditure of £1,821, and allowing £1,000 for depre- 
ation, and placing £3,000 to reserve, the balance to be carried 
ard is £3,610, su “% to directors’ additional remuneration. 
’ 





128 per cwt free on rail. Oatmeal in fair demand. at easier prices. 
London-made flake 17s, rolled oats 16s, medium also fine cut 16s, 
coarse also medium pinhead 16s ex-mill per cwt. 
COMPARATIVE AVERAGES OF GRAIN. eae 
The following table gives the estimated sales of home-grown whead 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— : 
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The following is & statement showing the Quantities Sold and 



































ee : the 
10 Me crop Was 573,000 lbs, against 300,871 Ibs. A ; ca 
.. ME MATS PLANTATIONS, LIMITED.—The number of coconuts | correeonding wesk in each af the vemthen mae 
10 ested for the or June 30, on was 7,338,146, which 

10 sduced 1,7164 tons copra, costing £10 6s 3d per ton, f.o.b. Quawrrrms Soup verses Paion Cwr 
15 of shipment. The average net price realised for the copra, e proccannasicee 
5 hipped weight, after deducting freight, insurance, landing and Wheat. Barley. | Oats. Whees. | Bariey. | Oats. 


sale charges, was £23 38 4d per ton. The net profit was 
in fg7, against £20,651 in preceding year. The ordinary divi- 


















dis again 1§ per cent. for the year. The sum of £7,000 is So Ss nan 12 1 : : is 
wferred to reserve account, against £1,000. The carry for- — 4 
TG 1S £5,795. = geccceseos 351.579 ey ‘2 
WNGKAI-CHUMOR ESTATES.—The report for year ended June 30 igs a ante 13 0 9 8 

#, reveals a net profit of £44,861, as compared with £17,218 for | 1925 .......... 134 97 






m425. It is proposed to pay a final dividend of 15 per cent., 

ing 40 per cent. for the year (against 17} per cent.), and to 
unsfer £7,500 to reserve. After deducting £1,000 for directors’ 
tra remuneration, a balance of £21,152 remains to be carried 
ward, against £24,732 brought in. The crep of rubber 
mounted for is 657,851 Ibs, against: 388,295 Ibs. Costs were equal 
767d per Ib, against 9.72d per Ib, and the average net sale price 
ws 1s 11.940. per Ib, against 1s 7.33d. 


MISCELLANEOUS. 


HECHAM ESTATES AND PILI8.—The profits for year ended 
me 30, 1926, amount to £271,141, against £301,489 for period 
m May 22, 1924, to Jume 30, 1925. ‘The ordinary dividend is 
fin 10 per cent. The sum of £27,500 is put to a general re. 
me, and £3,944 is placed to a special reserve fund, making 
total special reserve of £27,620. Cash is now at £93,954, 
inst £83,815. Debtors and stocks amount to £215,787, against 
ars: Goodwill, formule, and trade marks amount to 
344- 
ERMAN BONDHOLDERS’ PROTECTION ASSOCIATION.—Lt.-Col. 
fot M. Rosenbaum has been appointed chairman of an associa- 
m for the protection of German bondholders, whose offices are 
0 Lawson, Son and Co., London Wall buildings, London, 
2, All German bondholders are requested to forward full 


irticulars and face value of their holdings to the chairman at 
S address. 


B Commeretal Reports. 


AMERICAN WHEAT MARKETS. 

Prices at first showed a tendency to sag, owing to better weather 
in the harvesting districts, and general expectation that the Cana- 
dian crop this year would be of high average grade, and the 
absence of sustained export inquiry. Some improvement was later 
recorded under the last-named head, and under the influence of 
covering purchases quotations closed near last week’s levels :— 






















Jan, 2,| Oct, 
1935. | 1936. 












Wi (No. 1 Manitoba)—Cents per 


Chicago (No. 2 Winter) —Cents per 60 lbs in ie 135 
(a) October delivery. (b) September delivery. (c) December delivery. 
Visible supplies of wheat in Canada, at 15,165,000 bushels, show 
an increase of 3,483,000 bushels, as compared with the previous. 
figures. Supplies a year ago stood at 14,672,000 bushels.. 

[Se 


COAL. 


Our. Cardiff correspondent writes :—There has been, practically 
no change in the general position. Supplies of foreign coal 
remain below requirements, and prices have beem very firm.. 
American run-of-mine and German coals ruling. up to 56s. c.i.f. 7 
Advices from bunkering depots report all-round increases, and’ ee 
even at North French ports shipowners were being quoted up to. Ee 
508 per ton f.o.b. .The supplies from the United. States are in- ne 
creasing, but estion at the Belgian.and German. ports is ne 
causin wits dae to, shipping, and’ cases are reported where 






























= Ss ae ave “4 up - over a tight before. their someone could E 
' shi re is a further slight increase in of 44.0 
THE CORN TRADE. South Wales coals, but the, aggregate quantity remains. ely. 





Be Riawinieprdnie 


Mark Lane, Friday Evening. 
A spell of fine weather has enabled farmers to clear the ground 
hvake a good start on ploughing for autumn. cultivation, | have now offered the pre-stoppage minimum percentage, and sub. ‘ 
bis e? “te Proceeding actively, but returns are by no means | sistence wages for the month of October,.and there are: improved’ ; 
Dheat i. 1.» many, districts,..as.the percentage. of sound.milling | prospects that during the next week or two these terms will be: if 
merer, below, expectations. The general tone of the market, ones by an increasing number of men. Tliere has been a 43 
nrted ‘doen , Jue. tan. ee od i hak ba ea breakaway in one 2 * most, important. collieries; and miners. cis 
. Ysa and near at! are signing on at other pits. “deen t % 
“to firm c.i.f. offers. In the floating | sissmecsstmonsamon P a ial 
for most part continue ta | §P> 
stward rather sparingly owing to} #) 
ind dearness ‘of freightage from most exporting 
ntly rate tn th fully maintained. A : Py 
M 18t-1sth shipment sold to the Continent at 
stuffs: moved off slowly, with values occas. 
it 298 od. per 480 Ibs, 


small, and for what is produced ner than those for 
foreign coals are being realised. The. South. Wales. 
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IRON AND Bl ; | ~ oe oa as si Age irae oe £31 12s Gd-£ 3: 1. 

The following has been extracted from the weekly report of Grencin faecal mele sold £34 125 64 
London Iron and Steel Exchange :—The position is November £34 118 34, December £ 78 64-£ "£34 is x 
changed from that which has existed for the eks, | £34 108, January £94 70 64-£34 scene Fug tot 
excepting that there is a disposition apparent in d ANTIMONY quiet. English special brands £94 sae 
to withhold important commitments until the coal dispute tled. | spot £63 to £63 108 ton. ~ £75, 
The actual amount of business passing has dimi . 7 ALUMINIUM dull, Home delivery £107, export £112 
particularly noticeable in the case of Continental steel material, CKSILVER maintained. Spot & 5 178 6d per oo 
not only has the advance in the quotations of the Continental steel. OLFRAM quiet at 148 to 14s 3d per unit c.i{ tle. 
makers checked business, but there is little inclination on the part Tix Prates firm. I.C. Coke prompt delivery He 
of buyers to purchase at current rates for forward delivery. The} 20s od per box f.0.b. Swansea. , » @nd forwar, 
production = ae pig-iron - still peer, comncegee ® as eee 
supplies of Continental iron are by no means large. Con oe 
tien for semi-finished steel material continue to advance, THE COTTON TRADE. 
and the difficulties of doing business have been ee a, the LIVERPOOL, September 30, 1926. 
wide variation in the prices quoted. Many of the Continental steel] The demand for spot cotton has been fair during thi 
works are behindhand with deliveries to this country, and aS @| gales of American being about half the total ou & this wee 
consequence production at several of the British finishing works has | have been fairly steady since the issue of the etic es Pric 
been hindered. quotations are about some 3 points lower. ats he 

er 


was announced that the F ation of Mast a the week j 
Our Middlesbrough corespondent’s report, dated September er Spinners had ¢ 


. ‘ cided to curtail production still further, ns 
goth, is as follows :—Pig-iron.—Until the coal strike is settled] American cotton uaa work only. one ce ee — as 
there is not likely to be any change in the iron and steel position | for the week 24th to 3oth instant inclusive were 37 aa a 
in this district. There are no stocks in makers’ works, and the] these 18,220 were American, 2,250 Brazil, 7,500 Rien 
production of the few furnaces in blast has already been sold up| Egypts, 3,860 African, goo East Indian, and 850 sundries * 
to the end of October. Small consumers are able to obtain truck | ports for the same period were 45,186 bales. These include | 
loads locally, for which the price is now quoted at rozs 6d per H 


: American, 142 Brazilian, 10,425 Peruvian, 274 Egyptian, 3.31 
ton for Cleveland No. 3 G.M.B. and 83s 6d for East Coast mixed | African, and 167 sundries. Quotations to-day are :—Amer 
numbers hematite f.o.t. makers’ works. Manufactured Iron and | middling, 8.094; Egyptian Sakel, 17.00d; uppers, 12.10d: Braz 
Steel.—One local works are working part of their plant on im-| lian fair, 8.344; sew G.F, mod-rough, 10.004; smooth 
ported semi-manufactured material, and other works making sheets | 9.34d ; Tinnivelly F.G.F., 7.554; East African G.F., 9.754; Weg 
are still going, but until the fuel supply can be assured, the 


. African middling, 8.o04d. 
ordinary output cannot be tions are nominal as sopra 


follows :—Steel ship plates, £8; steel ship angles, 108; iron ptem 
bars, £11 158; steel rails, £8 10. Iron Ore.—-There ou business Owi Se — te 
whatever ; one cargo of Mediterranean ore is now being discharged es oe agin. poemnted meg aediak doisate — ‘ 
under exceptional circumstances. opinion is gaining ground, however, that prices are now on a 
; poke ttractive level for freer operations. Some expansion in clo 
Our Sheffield correspondent writes :—The new restrictions on res ; es 
the tonnage of fuel supplied to industry are not likely to cause pe ie gto jpn ee . _ hi 
much inconvenience in this district, although they may affect the St eee a ao 
lighter and finished branches to some extent. In the an depart- expecially Ghetion BE'TSE: SO & tow more aw grey shi 
ment.the tendeneiy ie.t0 COM Gpluntions . wine ailent 2 oat in | 1288: Unsatisfactory advices have been received from China, th 
an increase of unemployment this week The position and outlook auction sales in Shanghai being still suspended. Fine goo 
of the large concerns producing raw Saal genek Snes ace 4 weel ia -have been purchased in moderate quantities for the Continent an 
rapidly becoming critical. A good dea’ o° work is still being done - a ee zc Saeenanae we os oF oto — : 
in the tool branches, and there is a sea:~«al spurt in cutlery, plate — ate aes anills pee ae cetimacs cee hey 
and household hardware. The building trade continues brisk. . : Onerations 3 
improved demand, especially in the finer counts. Operations i 
Our Glaegow. conseapondent wailess-Big-iron and heavy stesl Egyptian yarns _— irregular, and in most quarters there i 
a * } Ss 
plants are still idle. The imported coal used by re-rollers and CE ECE ae of the Cotto 
sheet makers being unsuitable, both in quality and in price, it (1.) Comparative Statement of the Cotton Trade 
will not be ible to do anything at these works until the sup- Previous weeksin 1%. 
plies of fuel are normal. Pig-iron is very scarce and dear, 
and foundries are only purchasing from the small available stocks 'Price,| Price, Price, iat 
when absolutely compelled. Prices of all cast iron manufactures Sent fagt | Go a 
have been advanced in consequence of the increase in costs. Ship- 
builders and structural engineers are in many cases practically at 
a standstill for want of manufactured steel. A certain amount of 
sectional material is coming in from the Continent, but until local 
supplies can be obtained many important contracts are hung up. 
A contract for a new coasting steamer for the Clyde Shipping 
ae ae” ethan ten ens e ae D. and W. ; 
enderson and Co., Limited, of G Ww, veral other important 
orders are pending, and the eullnch genevally for all hienches of | 3t-in. Printers, 116 yds, 16 by 16, 32's and 50's)24 6 /28 9 1% 


E 36-in. 9 \29 0/29 3 
trade, as soon as the strike is ended, is encouraging. Black and | 38 in. ditto, SE pda, 8 by 26,30 Ye. nnn nn 14 0/14 6 fe 74/14 1 i 
galvanised sheets are in steady demand, and makers are fulfilling | 39-in. ditto, yaa, 16 bv 4 Ibs 13 3113 9 113 104114 1} 
(1L.) Com 


foreig 


aj a4a/]a4ja 
9°54 | 10°26 | 1014 10 


orders in strict rotation, being in some cases booked up for the 
remainder of the year. 


dimsmsiis Price,| Corresponding dates in 
Our Cardiff correspondent writes :—The fear of a tin famine is 

causing anxiety to steel and tinplate makers, and another difficulty Sh 

is the high price of foreign coal. Approximately s0 per cent. 

of the tin works are operating at present, but the high costs of ajalal al aid 

production are threatening a suspension of work at some of the | Raw Cotton—Mid. American ........per Ib| 8:09 | 1262 | 1495 | 16% 1244 | 

mills. Current prices of tinplates have been ruling up to 22s 6d — _ Sakellaridis Fully Good Fatt) 14 | s9-a0 | 5-00 | 1890 | 1715 | 285 

to 238 per box for prompt shipment, but for October delivery quota- | varus seve sete erences RD % : 

tions are from 1s to 18 3d ; has been a slight increase Welt ...cccesceecoveoveesPOF ID 

=~ tinplate supplies at the dock ee te at (Egyptian) ........per lb 
ginning of the totalled 54,397 es, as 

against 60,744 boxes the previ 1 bars are unchanged 7a Oy ee ee 


Bin sn 

%in. 32’s and 40's 
at £86 £6 ton for foreign bars. Gal- Shin ioc Oyen, yh 0 nnn 
Pa Li6 tos to £16 298 per ton. ; 3-4n. ditto, 574 yas, TDS ..eeeees 


gs | nos, | ms, | 
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to £36108 ex Hull mill prompt, but. demapd is 

Palm kernel oi] has fallen away to £40 and ,castor 

sure) is lower at £42 10s.. In the oilseed section at 

a revival of interest in linseed. Plate earlier. in the week 
done at {15 2s 6d on passage, but has since advanced to 

afloat and £15. 158 October-November, For ‘new crop 

is now asked, but few transactions appear to have taken > $0 
far. Calcutta to London is firmer at £17. Black Egyptian 
cottonseed has eased off materially, current’ value being about 
£9 128 6d, October loading. Some business in Soya beans to the 
Continent is reported at £11 108, August-September. 


a 


OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—Market again buoyant on steady consumptive i uiries 
and rising prices for the raw product, supplies of which ually 
become tighter. A stimulating factor in the situation is also to be 
found in the belief that the European beet crop will come down 
lighter in quantity than expected owing to prolonged dry climatic 
conditions. Reports from Czechoslovakia, Belgium, and France are 
far from satisfactory, but Germany may secure an increased yield. 
English-grown gr woe continues to be well sought after 
with business in Cantley, Ely, Ipswich, Colwick, Poppleton 


if eFfei= 


Octiher tach ni.UK BRE oper cent 
ober, 145, c.f. i... U. -R.B. tals, 7 
to India, 168 rohd ;_ January: March, 17 3 *, Qctober-Decempe 
terminal section ve, and prices m higher. October, sol 
158 ofd to 18 144 and 148 10d; November, 15s to tss 4d and 
158 32d; December, 15s 63d to 158 7§d and 15s 44d; March, 165 tp 
16s 19d and 168; May, 16s 43d to 16s 134; August, 16s 684 to 16, 
and 16s 53d cwt. 2,000 my or auritius, October-Novemh= 
; 1,000 tons 5B.W.1., i . 
c.f, and i., ik. re Ont, on 


COfPEE.—There was a fair off-take of spot parcels duri 
and general steadiness governed the market. Sieve bak an 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm 
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tofd PO orange, 18 | ‘as 1134; fine to choice, retin 
: spi covon sol. package so mostly 3d to ad 
| rove, were 
i earer Pokoe sold, xs to 28 63d ; orange, sabe te 
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were , and with a very .—~In moderate request, and stead 5 eee eka 
teas ruled gd to 1d per Ib dearer, and finest kinds 1d to ber-October, quoted ou dandy, FS ovember, {£ ea 
ns were well sought alter for export. Pekoe: sold, 1s 3d to | November- December, £27 168 3d. Dutch E. October Ki 
of broken, 1134 to 18 9d; pekoe ooeenone 1s 23d; orange, sold, a, £27 lon, d tto, quoted £28 wend South Sea, £26 
S : orange, 1s 1d to rs 6fd per Ib, in bond. 28 7s 6 ernels, afloat, Siro 
m, No new featureto note, Burma grain steady, but European qa -January, oe — Cor ion. 3 
uiet, with moderate interest shown in S.Q. to Cubaat 16s.| yore —After closing last week with a decided tendency, 
: ganish oiled, spot, 218 9d; ee 20s od, c.f. andi., | the market reacted since, mainly due to regres 
a to Italian is negligible according to | and in which Lightning quali iy haste Ieee. diewee 
, advices, Beans dull. Madagascar » OD Spot, 218 tO 238, | ensued at times. Firsts, Angus bapamier "52 to £30 99 Ton ad 
= sample. Peas . Japanese, September-October, 253 94; | £29 178 6d; September-October, £31 to £28 58; October-November 
Noemie 258.60 Ly cwt, c.f. and i., ws is nai — November- ber, £30 108 10s, p28 158, i> 29, and £28 2s je 
sal uiet, Singapor ’ r tnings, August- -September, sold, t 108; £26 3 
\aober, quoted A . 89d; October- 7 rae Hessiatcs fe and twills 


£25 t5s; eceee Coates £28 to £25 10s. 
met a dail market. 
EMP.—Manila not pressed for sale, and steady despite slackness of 
we Cn tec ant J, new grade, October-December, uoted £44 xe ros ; es 
and others at lemon. 
Zealand and African sisal dull and tered. 
TALLOW.—Messrs Colchesters and Woolner write on Septem- 


and prices are 6d to 1s lowerto-day. Several resale parcels, offering 
at a time when buyers were few, had a depressing effect, but little 
business resulted. Meanwhile, importers have become less disposed 
to make further concessions. At auction to-day 531 casks tallow 
ras . and 63" were sold. Quotations are :—Australian mutton : 
4483 good t0 ak Se ee dull to dark, 40s 6d to 
38s moat : Fine, 43s; good to fair, 
428 6d 10 408. 6d: pM ge vari + Eon 6d; sweet, 453. 
shipment from Australasia: ae mixed, 428 ‘6d. Present 
shipment from South America, The market letter is 
ee meee 6d; An mn atl a tallow, 38s aes cone, Ara fat, 

per 8 2d; stuff, 28s per cwt. 
38s, net cash, eee ins Country : Frail casks, 38s: 
home melted, ——— net, f.o.b., good coloured, 41s; 
Sarees Bone fat: white none; pale none ; ben- 

zine, ee mel stuff, 338 6d, f.0.b. 
108.—Cocoanuts quoted 228 6d too. Coir yarn, 
‘a1 ie auras ee £37; Cochin, £24 10s to £49; a bristle, 
33; cinnamon leaf oil, 5d; ci Ceylon, 18 9d; 
cea saad . 


; Lam ugust-October, sold 
ber, 40; Muatok » kagust-October, 38 34d ; October-December, 
pid. Steady buying ‘orders circulating for Zanzibar cloves, on 
gt, for fair age at paid per Ib. September comparatively 
to, spot ol 
ov. Pimen a Sogo boar, a en Octo’ yquewed 























int selection so far is somewhat limited. Old crop, however, moves 
slowly. Pyrgos, quoted 328; Patras, to 358; Gulf, 35s to 378; 
dustralian, 358 to 458, as to _goality. tanas quiet. Smyrna, new 
gop, medium to good, 65s to 70s; bos 723; Australian, 60s to 76s. 
Raisins in fair demand at steady rates. Valencia, half-boxes, 458; 
quarters, 46s to 84s. Dates in fair request on spot, and firm forward. 
Hallowee, first tide, quoted, ; wie, 238 6d; Siar, 2ts, 
lnded terms, —., Figs: rats generally quiet A to 40s ; 
, 608 to 7 vaporated generally qu oe: 
feralan, otra Chale, quoted 122s 6d ; South African, first grade 
«, Plums, Californian, 30/40's, 68s ; 60/70's, 438; Go/oo's, 388 64. 
Pars, Californian, extra choice, 62s 6d ; fancy, 72s 6d ; e County, 
80s. Apple rings, Californian, September-October shipment, 
od, ci.f., per cwt. 


ED GOODS. 

(4NNED FISH.—Demand slightly better, and prices steady for 
m duesiptions. Sardines, , Portuguese, 3's, ene 48 3d to gio pe fed 
a tins, Salmon: Red, tall, 1 Ib, quoted 4738 to 48s 
bhi: ae 266. to 27s. Lobsters, Hal pall yes g to 1608, 


ow oe" —” 


METROPOLITAN CATTLE.—September 30, 
British Beaste, per stone of 8 ibs to sink the offal. Sheep, per stone, 
Owing to foot and mouth disease regulations only 134 sheep were entered for 
sale at 8/8 to 9/-. 


LONDON POTATO MARKETS.—September 30. 


ulmeD yRurrs in ae ant request, and tendency easier in some 
ances, pears, 24-2$’s, choice, quoted 12s 6d 
0138 6d. Californian es, choice, 118 to 138; cmconia, 95 Oa. 
Uiifornian apricots, , 128 6d to 138; seconds, 9s 

wen tins. Singapore pines in better request on spot, while i ier 


(ity ata a k —s eb Goud tote ted oa e 4 

MEAT .— ity et quietly st ’s, quo . 

fo ase, as to. qual lunch tongues, 1228 6d to 1358; sos Hl oan Reon capers ania pan meetmade O ak B 
imerican, 1408, teak, 1490 10 t470 64. BEG vid sivedexsce<decmescecqundtedtatinsanbers 40 650 





DOMINION OF CANADA 


THREE-AND-A-HALE PER CENT. LOAN, B ANK OF NEW ZEALAND. 


—— 


For the purpose of the Interest Bankers to the New Zealand Government. 


preparing 
Warrants due 1st December, 1926, the 
ait Robe coon the evening Authorised Capital - - £6,154,988 
the Steck will ransferred ex-dividend. 
Cnigens must << left for examination 





AHOCOEMMOOGCOOCOO & — ee 





(arr the houne. “¢ 10 and 2 roe CAPITAL SUBSCRIBED AND PAID UP. = 
ays e te three 8 or Stock eee eee eee eee ees 529,988 ee 
_ ‘being made. — penn Preference °" A.’ Shares insued to the ws URE Government ... ‘ 500,000 
) ® coupons ma on Preference ‘‘B" Shares bes 1378,000 
upieation on and after 18th November, Shares. say iy pals teed ese ove ane 3,750,000 
| 126.—For BANK of MONTREAL, Financial ; : : coseismic 
fe Avents of the Government of the Dominion & 6,154,968 
Canada, . Reserve Fund and Undivided Profits ws ees 3, 8OO, BTS. 
M, Threadneedle street, E.C.2. oe ; & 9,545,366 
1 quam STREET, E.C.4. 





BELDING PAUL AND 
IVE PER ene . ROBERT MILL, Manager, 
DEBENTURES. 


ONO mrMNonrwa ry Ge Ch 





met 


re sett cme The WORKS a LIFE of WALTER BAGEHOT 


after the 16th .. Eprrap sy Mrs. RUSSELL BARRINGTON. 


of 10 an i " 
oe 10 Vols. (Works 9 Vols., Lif 1 Vol.), 8vo. 24-48 net. The “‘ Works” only will also 
ccie ottort BO - aa Prospectus Sent on Application. 


1 Beagy a oo LONGMANS, GREEN & 00,, 39, Petemnosier Bow, Londen, 3.0, 
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9 
“oat 


i i Hi 


mans 4 
“wr 


oth June, 


wee 
eos 


eee 


Advances to . wa © 


ose 


oe 


Loss Account at 


woe 


and Buildings toe 
sal Real Matote..... ccs. pee 
ore Re an Market and’ other Bécuritics 


Loans at Short 


o 


Debtors and Dividends A: 
Bankers and in hand wi 
soe of Pr and 3 


ecrued 
Ls, ELL & CO. 
KEMP, CHATTERIS, NICHO: SEND mt ea 


Lenten, 2 Aneel, S008. 
the Year « 


1926 .; 


i 


By Balancd of Profit and Loss Accou:'t at 80th June, - 


and Shares ... be 
Mining =n including 
Office Furniture, ‘ete 


Stocks 

Real 

Loans on M 
Sundry 
Cash at 


+ ‘ - ; a ) a ap e ze 


ie ij 


& 
8,950,000 
700,000 
918,296 17 11 
296,250 0 0 
179,199 12 6 
26,043,746 10 5 


BALANCE aa 30th June, 1926. 
8. d. 
0 0 
0 0 


CAPITAL AND LIABILITIES. 


ean 
= 


eek 


Johannesburg. We have 
mes of 74 per cent, free of Income 
| Th per a 


i a i 


s i i ce i 
a a i ee te Ha nt ysl jute Hy i 


ae 
a F i! ue 


ese ree 0 0 
pi 


345,000 is Regi 


Authorised Capi 

of which 24, 
Capital Issued 
Reserve Fund . 


0. 30) of 


etc. 
in 


November, 1905)... 
Uncalied Capital on Invest- 


Tax, declared 16th June ... 


(Under Resolution of 23rd 
Appropriation Account— 
ce 


Sundry Creditors and Credit Balances... ... 
Dividend (No. 30) of 7% per cent., free of Income 
Contingent Liabilities— 


Com 


ments, 
y 
South Africa. 








i Sl ml chee Vick 


SATURDAY, OCTOBER 2, 1926. 


AUTHORISED CAPITAL Rs. 11.26.00,000 
PAID-UP CAPITAL... 
RESERVE... .. 


Bankers in tudla te thé Govern indi 
Branches in all the prasioal towns fa Indle ~ 


(Medetiandsche Handel-Maatechapplj). 
OAPITAL PaID UP... eececce -¥.80,000,000— 


STATUTORY aacun Ve 


ay pi 
ee ae 


Ee qunicn GwrrzEnAn) 


AM. 

THE HAGUE 

PENANG, 

BANGOON : BOMBAY, 
HONGKONG, SHANG KOBE, 
and all in the NETHER 


Heed Office: races tore 
The Natlenel: City Bank of New York. 


GENEVA OFFICE: 
1, Ree Tour de File, 
SCANDINAVIAN REPRESENTATIVE: 
16, Holmens Kou, Copenhagen. 


UNIVERSITY ‘OF CAPE TOWN. 
a Ty cn Li SOUMOMICE 


ns are invited for the above 
SALARY.—#460 
annus) ts. 





SGOW, Chief Office: 2, St. Vircunt PLACE. 
GUA Cnt Mesagers, Jaume T T. MacDonald and A. W. M. Beveninaz, 
en a ee J. W. Jomnezon, Manager, 


of British and Foreign Banking Business transastea, 2°" =*tssd 


a valine. 
i 
the necessary amount. 

THE PRUDENTIAL ASSURANCE CO, LT, 
HOLBORN BARS. LONDON, E.C.1. 


Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 
Telephom CENTRAL 2796. 


STRAILWAY COMPANY. 


“ in Wi 
pEneeeen-eeee tn oN. Up ... ss. 28,500,000 0. 0 
of the Interest Reserve Fand eee eee 23,000,000 0 0 
Seoumber 1926, the ee ees 23,500,000 0 0 T ONDON AND MANCHESTE 
will be STRUCK on the evening : George ONDON AND MAN 


CE 
of the 9th November, 1926, after which date Drafts payable on and | CO., LTD., 50 Finsbuy 
the a HH] Montana ex-dividend. | of by the London Lon E.C.2. Premium Incom 


cies | exceeds saeesds £1°900,000. Funds exceed £6,000,00. 
Cc, eee. Manager. on Australasia negoti Claims paid “exceed a.eve. 000. Annu 


%, Thre sancedie street, E ed. Remi Cabled Reports and Prospectuses can be obtain 
1st October, 1926, London Office: 18, J on application. 


Offer of Conversion to Holders of 


15: per Cent. TREASURY BONDS 


due ist February, 1927. 


Holders of thie above Bonds may surrender their holdings in whole or in part ex the 
dividend payable thereon on the Ist February, 1927, and receive in exchange therefor: 


£4: 10s. PER CENT. TREASURY BONDS, 1934, 


carrying interest from Ist oe 1927, and repayable at par not later than 


io sa Ist February, 1934, 
at rate of £100 £4 10s. per Cent. Treasury Bonds, with a cash payment of £1 (payable on completion of conversion), fot 
each £100 nominal of £5 per Cent. Treasury Bonds, 1927, surrendered. 
sieeltntinsieninemntinahantsnninanesiisensonuatsiniiincentasnaneaie 


The GOVERNOR axp COMPANY or THs BANK OF ENGLAND oldin Fie tai 
and the GOVERNOR axp COMPANY 28 BANK OF IRELAND a. tre at, Sens, vee mw be ee el & 
per Cent. ples of pen 


to receive from holders of Bon 750 into Bonds # 
due. Ist ar abowe” as, anileieen ite eee a any time, in whole or in part (in multiples of 250) 


, — yable 
The Bonds will bear interest at 4} per Cent. per annum pay 
eee Cent. Treasury Bonds, 1927, of the different bruary August, the first divid 

ccageres (ee. (1) Registered Bonds transferable (a) in the sabe being payable = the at August, 1027," jee bona saat registered holdin 

ror -A0) So... will be paid by warrants transmitted by post: interest on Bare 

holdings. Bonds will be paid by Cou kbrokert 

Commission as ‘under we be allowed to Bankers and Stoc eal 
ie | on conversion accepted in respect of applications bearing their 


tions received by, the Bank of £100 nomind 
oe ee the Bank of Ireland not BF ody, Treasury Bonds 
than Saturday, the 9th October,{ 4997, conv 
ott 2s. 6d. per £100 nots 
ee oon the pes of Tre Ireland aa of oi ae 
the Beak ¢ = 
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' ! ‘HE extraordinary tenacity of Dunlo . Tyres: 
is the direct result of tis canines plese 

of Dunlop construction. You cannot’ obtain 

tougher rubber than that used for. Dunlop 

Tyres, you cannot: obtain a stronger cotton. a 

Dunlop specialises in the manufacture, of cotton | 







for tyres at its Rochdale Works. No firm has 

a’ wider experience than Dunlop, no. firm has 

more highly ‘skilled workers. No tyre is safer 

than Dunlop, or more durable—of that there is 

no question. When you fit Dunlop Tyres, you on 
are not only obtaining the highest possible value 

for your money—but you are also supporting : 

a thoroughly British Industry, and helping to 

keep more British workers employed. . 


ee ena ae 


Ff 
if 
{ 
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LONDON Wicholas i 3.0. i 

THOMAB COCKBURN RIDDELL, Manager bu gap x Aititent ase | 
Every description of Banking traneacted. 

There is a specially equipped Foreign Department of the principal Glasgow Ofice. 


OF THE U.S.S.R. 
(Union of Socialist Soviet Republics). 
“PROMBANK” 
Head Office: MOSCOW, KAROUNIN SQUARE, 2/7. 
On MAY ist, 1926: 
Capital Paid Up eee ik us 
Surplus and Special Funds ... oii 


Deposits and Current Accounts ; 
Total Balance ... oak ies nice 


Correspondents in all parts of the world. 


BANCO DE CHILE. 
94 eiimmeetacin tanaad, EC. 


Paid-up Ca ik. eek: Ta 
Extraordinary Reserve £1,000,000, 


wnt, - = 
Fund 2.00 oo 

Head Offices: Santiago and 
The every class 
Banking business with Chile. Current accounts 
also opened and deposits received. 


Our London Office at Princes Sirset, 2.0.9, 
invites your correspondence. 
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ar iy COMMONWEALTI BANK OF AUSTRAM 
MURITIUS COMMERCIAL | — ceremstecs ty 10: sntnns 5 
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